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ear Sirs,

Implementing the principle of the openness and transparency of
the finances of the Capital City of Warsaw we are submitting the Annual
Statement presenting the budget situation and balances of our City as at 31
December 2010.

The financial data presented in the Report were prepared in accordance
with legal regulations and accounting policy, and were confirmed by a favourable
assessment by the Regional Accounting Chamber concerning the budget
statement and an assessment by an independent auditor concerning the financial
statement without any objections, while rating agencies maintained high ratings
for the Capital City of Warsaw.

We hope that the concise form of the Report and its content will be of help to
financial institutions, investors, supervisory bodies, and residents alike.

The Treasurer of the Capital City of Warsaw The Mayor of the Capital City of Warsaw
Mirostaw Czekaj Hanna Gronkiewicz - Waltz
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OpriniA NIEZALEZNEGO BIEGLEGO REWIDENTA

DLA
RADY MIASTA STOLECZNEGO WARSZAWY

Z BADANIA SPRAWOZDANIA FINANSOWEGO

MiAsTA STOLECZNEGO WARSZAWY

ZA OKRES 0D 1.01.2010 r. DO 31.12.2010 R.

»a GUMULKA
Pasia.wiedza.Dbiwindczcni:./
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Opinion of the expert auditor - translation - page 1

¥ 7

An assessment and a report on the audit of the financial statement of the Capital City of Warsaw
for the period from 1 January 2010 to 31 December 2010

AN INDEPENDENT AUDITOR’S REPORT

FOR
THE COUNCIL OF THE CAPITAL CITY OF WARSAW
ON THE AUDIT OF THE FINANCIAL STATEMENT

OF THE CAPITAL CITY OF WARSAW
FOR THE PERIOD FROM 1 JANUARY 2010 TO 31 DECEMBER 2010
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Opinion of the expert auditor - page 2

Clpuiniat gt 5 Bedndair qwt:;hnrnuu-n;u AL st Iy
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Przeprowadzilifimy badanic sprawoedania finansowego Minsm stolecnego Warszawy, an kidee
skladajy sig bilans = wykonania bedzer jednostki samorzadu terytoalnego (sporzadzony na dzied
31 grudnm 2000 r), laceny bilins obemupey dane wyniksjgee z bilanséw samommdovwych
jednostek budietowyeh, samoreqdowych zakladéw budictowych | gospodamtw pomeeniczyeh
samorzqdowych jednosick budzetowych (sporzadzony na deged 31 grodnin 2010 ¢ na podsmwic
Iicenyeh  bilansdw  samomzgdowyeh  jednosiek,  samorzgdowych  zakladdw  budzeowyeh §
gospodarstw pomocniczych samorsydowyel jedrostek budierowyeh), lycemy machunek zyskiw i
strat obeymujgey dane wyniknjagee @ mchunkdw xyskdw | st samomzgdowych  jednostek
budzetowveh, samorsgdewych  zakladéw  budfetowych | pospodarsew  pomoeniczyeh
samorsydowych jednostek budierowyeh (sporsgdeony 23 ok ebrotowy od 1 sryeenia 2000 . do
31 prudnia 2010 . pa podstawie lacznveh mchunkdw ayskow i st samorzqdowych jednosek
budzetowych, samorzadowych  zakladéw  budictowych | pospodarstw  pomoeniczyeh
samorzdovych jednostek budictowyeh), laeene zestawienie zmian w funduseu obejmujgee dane
wyniknjgee  resmwici xminn w fundusru samoregdowych jednostek budierovnych, samorzgdawych
zakladdw budzetowveh | gospodarsew pomocnicaych samorzadowych jednosick budzetowyeh
{wnmaﬂznnc #a rok obrotowy od 1 stycznia 2000 e do 3 grudain 2000 £ na podstawie Iq_c:m}'ch
sestiwion xmizn w funduszy samosdowyel jednosick budietowych, samorzgdowych zakladdw
budictowych | gospodamstw  pomocnicaych  samorzqdowych  jednostek  budictooyeh): do
sprawoxdanis  fnansowego  dolyczone aosalo wprowadzenie omz  dodatkowe  informncie |
objndicnia (sporzndzone 22 ok obrotowy od 1 styeenin 2010 £ da 31 grudnda 2000 ),

#a sporzadzenic ypodnego 7 obowigzujgeymi preepisomi sprwozdands Anpnsowege odpowinda
Preevdent Mindta stolecenegr Warsswy.

MNaszym eadaniom bylo badanie 1 wympenie opinil o zgodnodel z wymagajgeymi zastosowania
easadami {poliks) mchunkowodci tepo spmwordanin finansowego omz czy reetelnie 1 pasno
preedsmwin ono, we wseystkich iseomyeh aspeliach, syuacie majgtkows | finansows, jok tex wynik
finansowy omz o prawidlowosci ksigg rachunkowych stanowiqcych podstaws jepo sporegdrenia.
Badanic spraweoedania finansovego preeprowadzeilismy stosownie do postanowier:
« arvkulu 268 ustawy 2 dnia 27 czerwea 2009 o finansach publicanych (D, U, = 2009 £ Mr
157, pow. 1240 & pdin. 2m.),
+  precpistw rozdeialy 7 usawy 2 dnis 29 wreednia 1994 . o mehunkowoder (De. U 2 2009 1.
Mr 152 poe. 1223, 2 padn. 2m.),
kenpowyeh  standardiw  rewizi  finansowe] wydanveh prrer Kmjows Rade Bieglyeh
Rewidentow w Palsce.
Badanic spmwordania zaplanowalidmy i przeprowadeiliimy wmki sposdb, aby ueyskad mejonnlng
pewnosc porwalajacy na wymzenie opinii o sprawozdanio, W szcregolnodct badanie obejmowalo

upa GUMULEKA

. 9 !
Pasja, Wiedza. Dctwiudczcnle./
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Opinion of the expert auditor - translation - page 2

An assessment and a report on the audit of the financial statement of the Capital City of Warsaw
for the period from 1 January 2010 to 31 December 2010

We have conducted an audit on the financial statement of the Capital City of Warsaw, which con-
sisted of the balance sheet on the implementation of the budget of the Local-Government unit (pre-
pared as at 31 December 2010); the consolidated balance, including data resulting from the balances
of Local-Government budgetary entities, Local-Government budgetary enterprises, and auxiliary
enterprises of Local-Government budgetary units (prepared as at 31 December 2010 on the basis
of the consolidated balance sheets of Local-Government units, Local-Government budgetary en-
terprises, and auxiliary enterprises of Local-Government budgetary units); the consolidated profit
and loss account, including data resulting from the profit-and-loss accounts of Local-Government
budgetary entities, Local-Government budgetary enterprises and auxiliary enterprises of Local-
Government budgetary units (prepared for the financial year from 1 January 2010 to 31 December
2010 on the basis of the consolidated profit-and-loss accounts of Local-Government budgetary en-
tities, Local-Government budgetary enterprises and auxiliary enterprises of Local-Government
budgetary units); and the consolidated statement of changes in equity, including data resulting
from statements of changes in the equity of Local-Government budgetary entities, Local-Govern-
ment budgetary enterprises and auxiliary enterprises of Local-Government budgetary units (pre-
pared for the financial year from 1 January 2010 to 31 December 2010 on the basis of the consolidated
statements of changes in the equity of Local-Government budgetary entities, Local-Government
budgetary enterprises and auxiliary enterprises of Local-Government budgetary units). An intro-
duction, as well as additional information and explanations (prepared for the financial year from

1 January 2010 to 31 December 2010) were attached to the financial statement.

The Mayor of the Capital City of Warsaw is responsible for the preparation of financial statements

in compliance with binding regulations.

Our task was to audit and issue an assessment of the compliance of this financial statement with
the required accounting principles (policy) and whether it represents reliably and clearly, in all
material aspects, the Unit’s economic and financial standing, as well as its financial result and the

correctness of the accounting books constituting the basis for its preparation.

We have conducted an audit of the financial statement in compliance with the following provi-

sions

e Article 268 of the Act of 27 June 2009 on Public Finance (Dz. U. [Journal of Laws] of 2009,
No. 157, item 1240, as amended),

e The Regulations of Chapter 7 of the Act of 29 September 1994 on Accounting (Dz. U. of 2009,
No. 152 item 1223, as amended),

e The national standards regarding the financial review issued by the National Council of Certi-
fied Auditors in Poland.

We planned the audit and audited the financial statement in such a way as to establish reasonable

confidence in the data, which allows the expressing of an opinion on the statement. The audit in-

# o



Opinion of the expert auditor - page 3

(it ¢ rapart 7 baahionda gpmngilais pindesrege AL af, [Wangaey
wof by el (0000 NI 1, e D T2 NDPED

sprawdzeenic  poprawnoscl zastosowanych preez Miasto stolecane Wamszawa zasad (poliryks)
rachunkowodcl | znaczacych smcunkow, spmwdzenie — w prerewakajpee) mierze w sposob
wyrywkowy = dowoddw 1 rapisdw lsiggowveh,  kiaeveh wynikap Lezby @ informage zawarme
w sprawordanu finansowym, jak 1 calosciowy oceng tego sprawordania,

L'waiamy, #¢ badanie dostarcaylo wystarczajaoe) podstawy do wymienla minrodajne) opinii

W punkeie 312 Wprowadeenin  doljeroncgo  do  sprawozdanin  finansowego  Jednostka
poinformownln o swdowaniu w lmch ubieglych do wyceny  grunw, wo ocelu lepsrego
ofrwierciedlenin sytuac)i majgtkowe) jednostki samorzqdu rervomalnego, okresowyeh preeszacowan
wartidei do cen odewierciedlajpeyeh wartodé rynkows, podajge tdwnoczedinie odnicsione na fundusz
jecdnostks skutki finensowe wmkich przeszacowan w punkcie 14 1 15 dolyczone) [nformacy
dodatkowey, Majae na wwadsee, 2¢ przewazajnen cxgdé gruntdw rostala nabyia nicodplamic, co
urnsadninlo ich wyceng no dzien nabyeia wg cen spreedazy, uznaliimy dokonasne przez Jednostig
odlstgpstwe od zasad mchuakowosel mozlive do zankeeprowania,

Maszym zdaniem zhadane sprawozdanie fnansewe, we wseystkich ironyeh aspekiach:

2} preedstowia reetelnie § jasno informacje stome dis oceny syruacji majgrkowe) | finansow)
Missta stolecenego Warszawy na deien 31122000 «, jak reg jego wyniku finansowepo za
rok obrotowy od 010120101 do 31122000 ¢,

b} sparzgdeone zosmla zpodnic @ okeedlonyml w powolanyel wyiej aktach prwnych
sasadami {policvkami) mchunkowoscl omz na podsmwie pawidlowo prowsdzosych ksing
mchunkowych,

¢} pest sgodoe @ wplywajgeymi na e sprowordanin finansowegn precpisami pmwa §
starury hliasta seolecenego Warsenwy,

Warsrawa, 13 map 2001 moku

(pambrmionl prawicer o lesdanas apessedad fizsnasavch
wvieany 1 beog peslme svier uprssmisrch pesl ne 2940

crupa GUMUEKA

Pasja. Wicdza.Doswiadcrenie.
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Opinion of the expert auditor - translation - page 3

An assessment and a report on the audit of the financial statement of the Capital City of Warsaw
for the period from 1 January 2010 to 31 December 2010

cluded, in particular, verifying the correctness of the principles (policy) implemented by the Capi-
tal City of Warsaw, as well as its important relevant estimates; the checking — mainly by random
verification — of the accounting documents and records that are the basis for the figures, the infor-

mation included in the financial statement, and the general assessment of the financial statement.
We think that the audit has provided a sufficient basis to express an authoritative opinion.

In point 3.1.2 of the Introduction attached to the financial statement, the entity gave information
about the periodic re-evaluation of values against prices, reflecting the market values applied in
the past years for the valuation of land, in order to better reflect the financial standing of the Local-
Government unit, at the same time stating the financial effects of such re-evaluations on the equity
of the unit in points 1.4 and 1.5 of the Additional Information attached. Bearing in mind that the
predominant part of the land was acquired free of charge, which justified their price on the day of
acquisition according to selling market prices, we have deemed the Unit’s deviation from account-

ing principles acceptable.
In our opinion, the financial statement was audited in all material aspects:

a) It presents in a reliable and clear way the material information for the assessment of the
economic and financial standing of the Capital City of Warsaw as at 31.12.2010 and its finan-
cial result for the financial year from 01.01.2010 to 31.12.2010.

b) It was drawn up in compliance with the accounting principles (policies) provided for in

the legal Acts cited above and on the basis of ledgers kept in a correct way,

o) It conforms to the legal regulations and statutes of the Capital City of Warsaw affecting

the content of the financial statement.

Warsaw, 13 May 2011

Radostaw Gumutka
[illegible signature]
Key auditor, Reg. No. 9972
on behalf of Grupa Gumutka — Audyt Sp. z o.0.
(an entity authorised to perform financial audits
registered on the list of authorised entities under
No. 2944)

| N
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plnlOn of the Regional Accounting Chamber in Warsaw - page 1

¥

UCHWALA Nr 176/W/11
Skladu Orzekajacego Regionalnej lzby Obrachunkowej
w Warszawie
z dnla 28 kwietnia 2011 roku

w sprawie wydania opinii o prediczonym przez Prezydenta Miasta Stolecznege
Warszawy sprawozdaniu z wykonania budzetu Miasta Stolecznego
Warszawy za 2010 rok

Ma podstawie art.13 pkt 5 w zwiazku z arl. 19 ust 2 ustawy z dnia
7 paidziemika 1882 roku o regicnalnych izbach obrachunkowych (tekst jednolity: Dz.U.

z 2001 r. Nr 55, poz 577 z piénazm.) - Skitad Orzekajacy Reglonalne] lzby
Obrachunkowej w Warszawie:

Preewodniczgca Teresa Golebiswska
Czlonkowle Bozenna Piotrowska
Bozena Zych

uchwala, co nastepuje:
E1

Pozytywnie opiniuje sprawozdanie z wykonania budzetu Miasta Siolecznego
Warszawy za 2010 rok.

§2
Uzasadnienie stanowi integralng czesé uchwaly.

§3

Od ninigjsze] uchwaty shuizy odwelanie do Kolegium Regionalne lzby Obrachunkowej w
Warszawie w terminie 14 dni od dnia doreczenia uchwaly.

Uzasadnienie:

W dniu 31 marca 2011 roku do Regionalng] lzby Obrachunkowe) w Warszawie,
wraz z wraz z pismem Nr PB-5-ES0-3035-1-1-11 z dnia 31 marca 2011 roku, wplyneto
sprawozdanie z wykonania budzetu Miasta Stolecznego Warszawy za 2010 rok.

Skiad Orzekajacy Regionalnej lzby Obrachunkowe] w Warszawie dokonal analizy i

oceny ww. dokumentu przyjmujac nastepujace kryteria:

1. okreglong arl. 267 ust. 3 ustawy z dnia 27 sierpnia 2009 roku o finansach
publicenych (Dz.U. Nr 157, poz. 1240 z pbinzm.). terminowost prrediczenia
opiniowanego dokumentu,

2, szozegblowost sprawozdania z uwzglgdnieniam art. 267 ust 1 pkt 1 oyt ustawy z
dnia 27 sierpnia 2008 roku o finansach publiczrych,

3, spelnienie zakresu informacyjnego wynikajacego z art. 267 ust. 2 | art. 269 oyl
ustawy z dnia 27 sierpnia 2000 roku o finansach publicznych,

4. wzajemng zgodnosé planowanych | wykenanych kwot dochodéw | wydatkéw oraz
przychoddw i rozchodéw wykazanych w sprawozdaniach: oplsowym, statystycznych
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Opinion of the Regional Accounting Chamber in Warsaw - translation - page 1

RESOLUTION No. 176/W/11
of the Regional Accounting Chamber Adjudicating Panel
In Warsaw

of 28 April 2011

concerning the evaluation of the Capital City of Warsaw budget implementation report for the
year 2010, submitted by the Mayor of the Capital City of Warsaw.

Pursuant to art. 13 pt. 5, in relation to art. 19 paragraph 2 of 7 October 1992 concerning re-
gional accounting chambers (consolidated text: Journal of Laws 2001 No. 5 item 577 as amended)
- Regional Accounting Chamber Adjudicating Panel in Warsaw:

Chairman Teresa Golebiewska
Members Bozena Piotrowska
Bozena Zych

resolves as follows:

§1
Approves the Capital City of Warsaw budget implementation report for the year 2010.

§2

The statement of reasons constitutes an integral part of the resolution.

§3

Any appeal against this resolution is to be presented to the Regional Accounting Chamber Court
in Warsaw, no later than 14 days from the receipt of the Resolution.

Statement of reasons:

On 31 March 2011 the Regional Accounting Chamber in Warsaw recorded receipt of the
Capital City of Warsaw budget implementation report for the year 2010, together with letter No.
PB-5-ESO-3035-1-1-11 of 31 March 2011.

The Regional Accounting Chamber Adjudicating Panel in Warsaw analysed and evaluated the
above-mentioned document using the following criteria:

1. The timeliness of the document delivery, specified in art. 267 paragraph 3 of the Public Fi-
nance Act of 27 August 2009 (Journal of Laws No. 157 item 1240 as amended),

2. The particularity of the report, pursuant to art. 267 paragraph 1 pt. 1 of the Public Finance
Act of 27 August 2009,

3. The information requirements, as stated in art. 267 paragraph 2 and art. 269 of the quoted
Public Finance Act of 27 August 2009,

4. The mutual compliance between the planned and implemented income and expenditure
amounts, together with the revenue and disbursements amounts, specified in the reports: de-

. Rk
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i

oraz wynikajacych 2 uchwal organu stanowlacego | zarzadzen organu
wykonawczegeo, podjetych na przestrzeni roku budzetowego,

. zgodnosé wykonanych #rodel dochoddw i kierunkow ich wydatkowania 2z

obowiazujacym| w tym zakresie przepisami prawa,

. zachowanie réwnowagi budietows] (dochoddw | wydatkow orez praychodow |

rozchodtw) z uwzglednieniem wyniku budzetu,

. stopien realizacji planu dochoddw | wydatkdw oraz przychoddw i rozchodéw, analiza

wyjagnief istotnych odchyled pomigdzy wielkosciami planowanymi i wykonanymi,

. przestrzeganie okreslonego w art. 169 ust. 1 ustawy z dnia 30 czerwca 2005 roku o

finansach publicznych (Dz.U. Nr 249, poz. 2104 z pdén.zm.) w zwiazku z arl. 85 pki

3 ustawy z dnia 27 sierpnia 2009 roku Przepisy wprowadzajace ustawg o finansach

publicznyeh (Dz. U. Nr 157, poz. 1241 z pdénzm.) - limitu obciazenia budzetu

jednostki samorzadu terylorialnege z tytuhu:

-splat rat kredytow i poyczek, o kidrych mowa w art. 82 ust. 1 pkt 21 3 cyt. ustawy z
dnia 30 czerwca 2005 roku o finansach publicznych wraz z nalenymi odsetkami
od kredyldw | podyczek, o ktdrych mowa w arl. 82 usl. 1 tejze ustawy,

-wykupu paplerdw wartodciowych emitowanych przez jednostki samerzadu
terylorialnego na cele okredlone w art. 82 ust, 1 pkt 2 i 3 cyt. ustawy z dnia 30
czerwca 2005 roku o finansach publicznych wraz z naleinymi odsetkami i
dyskontem od papierow wartosciowych emitowanych na cele okrelone w art. 82
ust. 1 tejze ustawy,

-potencialnych sphat kwol wynikajacych z udzielonych przez jednostkg samorzadu
terytorialnego porgczen | gwarancji,

. przestrzeganie - okrelonego w art. 170 ust. 1 cyt, ustawy z dnia 30 czerwea 2005

roku o finansach publicznych w zwiazku z art. 85 pkt 3 ustawy z dnia 27 sierpnia
2008 roku Przepisy wprowadzajgee ustawe o finansach publicznych w zwiazku z art.
85 pkt 3 ustawy z dnia 27 slerpnia 2009 roku Przepisy wprowadzajgce ustawe o
finansach publicznych - limilu zadiuzenia jednostki samorzadu terylonalnego w
stesunku do wykonanych dochodéw bud#elu jednostki samorzadu terytorialnego,

10. zgodnost zastosowane| Masyfikaci budzetowej z rozporzadzeniem Ministra

Finansdw z dnia 2 marca 2010 roku w sprawie szczegdlowe| klasyfikaci dochoddw,
wydatkdw, przychodéw i rozchodéw oraz érodkdw pochodzacych ze irodet
zagranicznych {Dz.U. Nr 38, poz. 207 z p&Zn.zm.).

Sklad Orzekajacy Regionalne] Izby Obrachunkowej w Warszawie opiniujac

ie dokonat jego analizy oraz pordwnania z dokumentami

powyZsze sprawozdan
#rddiowymi bedacymi w posladaniu lzby.

W efekcie powy2szych dziatan Skiad stwierdzil, co nastepuje:
1. Plan dochoddw zostal zrealizowany w 102,20% i w stosunku do roku 2008

odnotowana wzrost dochodéw w liczbach bezwzglednych o ok. 3, 26%.

Dochody bie?ace stanowily 9422%, natomiast dochody majatkowe 5,78%
wykonanych dochodaw ogalem.
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scriptive, statistical, and resulting from the resolutions of the legislative body and provisions

of the executive body, undertaken within the budget year,

5. The compliance between the implemented sources of income and the directions of their dis-

bursement with the applicable regulations,

6. The preserving of a financial balance (income and expenditures, revenue and disbursements),

with acknowledgment of the budget result,

7. The performance level of income and expenditure, plus revenue and disbursements, and an

analysis of the relevant discrepancies between the planned and actual results,

8. The compliance with the limit of budget liabilities for the Local Government Unit, specified
in art. 169 paragraph 1 of the Public Finance Act of 30 June 2005 (Journal of Laws No. 249,
item 2104 as amended), in relation to art. 85 pt. 3 of the Act of 27 August 2009 Regulations
Implementing the Public Finance Act (Journal of Laws No. 157 item 1241 as amended), re-

garding:

- the repayment of the loans and credits instalments specified in art. 82 paragraph 1 pt.
2 and 3 of the quoted Public Finance Act of 30 June 2005, along with the interest due
resulting from loans and credits, as specified in art. 82 paragraph 1 of the above-men-

tioned Act,

- the redemption of the securities issued by Local Government Units for the purposes
specified in art. 82 paragraph 1 and 2 of the quoted Public Finance Act of 30 June 2005,
along with the interest due and the discount of the securities issued for the purposes

specified in art. 82 paragraph 1 of the above-mentioned Act,

- the possible repayment of the amounts resulting from the sureties and warranties given

by the Local Government Unit,

9. The observing of the Local Government Unit’s debt limit in relation to the Local-Govern-
ment budget income, specified in art. 170 paragraph 1 of the quoted Public Finance Act of 30
June 2005 in relation to art. 85 pt. 3 of the Regulations Implementing the Public Finance Act
of 27 August 2009, in relation to art. 85 paragraph 3 of the Implementing Provisions of the

Public Finance Act of 27 August 2009,

10. The compliance of the applied budget classification with the ordinance of the Ministry of
Finance of 2 March 2010 concerning detailed classification of income, expenditures, rev-
enue and disbursements, and assets of foreign origin (Journal of Laws No. 38 item 207 as

amended).

The Regional Accounting Chamber Adjudicating Panel in Warsaw, during the evaluation of
this report, conducted its analysis and comparison with source documents, being in posses-

sion of the Chamber.

As a result of the above-mentioned activities, the Panel has concluded as follows:

1. The income plan was 102.20% implemented and, compared to 2009, a 3.26% income rise (in

absolute figures) was recorded.

Current income made up 94.22%, whilst property income was 5.78% of the total income

earned.

W5
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Plan dechodow majatkowych zostal wykonany w B0.83%, a plan dochodow
bieacych w 103,88%.

Dochedy na finansowanie programdw | projektdw z udziatem Srodkdw UE zostaly
wykonane w 73,38%, zas na wspdlfinansowanie programaw | projektow z udziatem
Srodkow UE zostaly zrealizowane w 30, 15% wielkodel planowanych.

Przyczyny odchylen wykonania dochoddw od planu oméwione zostaly w czesci
wprowadzajace] sprawozdania opisowego,

Flan wydatkéw zostal wykonany w 93,43% | w liczbach bezwzglednych wydalki sa
wyzsze 0 6,6% w stosunku do wykonanych wydatkéw roku ubleglego.

W wykonanych wydatkach wykazane zostaly rowniez wydatki, ktére nie wygashy =
uphywem roku budistowego.

Wydatki biezgoce wykonano w 95,52% uchwalonego planu i stanowia ene 78,6%
wykonanych wydatkéw ogdlem,

Wydatki majatkowe stanowiace 21,4% wykonanych wydatkow ogolem zostaly
zrealizowane w 86 46%.

Plan wydatkdw na finansowanie programéw | projektow z udzialem Srodkéw UE
zostal wykonany w B8,89% raé na wspdffinansowanie programow i projektow z
udzialem Srodkéow UE w 88 46%.

W owyniku analizy sprawozdan nie stwierdzono przekroczenia planu wydatkaw,

. Z przediozonego sprawozdania wynika, 2e budiet za 2010 rok zamknal sie

deficylem w kwocie 1.653.761.103,73z!, przy planowanym deficycie w wysokosci
2.729.920.669 zi

Flan przychoddw w wysokodc 2.934. 270,017 21 zostat wykonany w 109,40%, w tym
plan przychoddw z tylulu kredytdw | podyczek w wysokosci 500.000.000 2t zostal
wykanany w 100%; zaé plan przychodéw z tytulu obligacil zostal wykonany w
97,19%. Plan przychodow z tytulu wolnych Srodkdw, w tym lokaty wykonano w
122,23% .

Flanowany plan przychoddw z prywalyzacji majatku j.5.t. nie zostal wykonany. Plan
rozchoddw w wysokosci 204.350.248 zI zostal wykonany w 99,74% (203.811.584,82
zl) w tym plan rozchoddw na splate weozednie] zaciagnietych kredytow i podycrek
zrealizowano w 90,73% (197.311.584,82 =), plan rozchoddw na wykup obligacii
wykonano w 100% fj. w wielkoscl 6.500.000 zt.

4. Na podstawie sprawozdania Rb-Z ustalono, ?e zobowigzania Miasta Stolecznego

Warszawy na koniec 2010 roku wediug tyluldw diuZnych wyniosly 5.291.391.319,26
zl i stanowHy 50,65% wykonanych dochodéw. Na powyzsza kwote skladaja sie
zobowiazania z tytulu zaciagnietych kredytéw i pozyczek w kwocie 2.897.617.057,25
zl, wyemitowanych obligaci w kwocie 2.391.471.000 zi oraz wymagalnych
zobowiazah w kwocie 2.303.262.01 . Z informacji opisows] wynka, 2e
zobowigzania wymagalne dotycza Zakladu Gospodarki Mieruchomodclami w
Dzielnicy Praga Poludnie | zwigzane s3 z zaliczkami dla wspélnot mieszkaniowych i
aptatami za media dostarczone do budynkéw kemunalnych,

Wekadnik obcigZenia budzetu splatami zadiuZenia facznie z koszlami obshigl diugu
wyniost 4,15% zaplanowanych na rok 2010 dochoddw,

d 6
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The asset income plan was 80.83% implemented, and current income plan - in103.88%.

The income for funding programmes and projects (with funds provided by EU) was 73.38%
implemented, whilst the plan for co-financing programmes and projects (with funds pro-

vided by EU) was implemented at the level of 30.15% of the target amount.

The reasons behind the discrepancies in income implementation were discussed in the in-

troduction to the descriptive report.

2. The expenditure plan was 93.43% implemented and is 6.6% better (in absolute figures) than

the results from the previous year.

The unexpired expenditures from the previous financial year were included in the imple-

mented expenditures report.

Current expenditures were 95.52% implemented in relation to the target amount and made

up 78.6% of the total expenditure.

Asset expenditures were 86.46% implemented, making up 21.4% of the total expenditure

rate.

The expenditure plan for funding programmes and projects (with assets provided by EU)
was 89.89% implemented, whilst the plan for co-financing programmes and projects (with

assets provided by EU) was 98.46% implemented.

The analysis results did not demonstrate any overspending in the expenditure plan.

3. The presented report states that the budget for the year 2010 reached a deficit of PLN

1653 761 103.73 compared to the target deficit amounting to PLN 2 729 920 669.

The revenue plan in the amount of PLN 2 934 270 917 was 109.40% implemented, including
the loan and credit revenue plan of PLN 500 000 000 was 100% implemented and revenue
plan for bonds 97.19% implemented. The revenue plan for disposable funds, including de-

posits, was 122.23% implemented.

The revenue plan concerning privatisation of the Local Government Unit’s assets was not
achieved. The disbursements plan, in the amount of PLN 204 350 248 was 99.74% imple-
mented (PLN 203 811 594.82), including the disbursement for due credits and loans repay-
ment, 99.73% implemented (PLN 197 311 594.82); the disbursement plan for bonds redemp-

tion was 100% implemented, i.e. in the amount of PLN 6 500 000.

4. According to the Rb-Z report, it was determined that liabilities of the Capital City of Warsaw
at the end of 2010, due to debts, amounted to PLN 5 291 391 319.26, and made up 50.65% of
the implemented income. This amount comprises liabilities from credits and loans taken in
the amount of PLN 2 897 617 057.25, from bonds issued in the amount of PLN 2 391 471 000
and due liabilities in the amount of PLN 2 303 262.01. According to the descriptive informa-
tion, the due liabilities concern the Department of Land Use for the Praga Potudnie district
and are related to the prepayments for homeowner associations and payments for utilities

supply to municipal buildings.

The level for the budget liabilities, due to debt repayments, including debt service coverage,

amounted to 4.15% of the target income for the year 2010.

T
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6. Maleznotci wymagalne Miasta Stolecznego Warszawy na  konlec okresu
sprawozdawczego wyniosty 972.991.740,32 2 | stanowdly 9,52% dochoddw
planawanych oraz 9,31% dochoddw wykonanych.

6. Wraz ze sprawozdaniem przediozona zostala informacja o stanie mienia
komunalnego oraz sprawozdania z wykonania planéw finansowych w 2010 roku
instytuci kultury oraz zakladdw opieki zdrowotne],

Majac na uwadze powyzsze, Skiad Orzekajacy Regionalnej lzby Obrachunkowe]
w Warszawle stwierdzil, ze opiniowane sprawozdanie spelnia, wymienione na wslepie
niniejszego uzasadnienia, kryteria | jest dobrym Zrédlem informacfi o wykonaniu
buczetu Miasta Stolecznege Warszawy 2a 2010 rok. Wskazat przy tym nalezy, 2e
wydajac opinig Skiad Orzekajacy dokonal oceny sprawozdania pod wegledem
kryterium jego zgodnosci z prawem. Natomiast ocena dziatan Prezydenta Miasta
Stolecznego Warszawy w zakresie stopnia realizacii budietu oraz gospodamosci i
celowosci przy wykonaniu budzetu nalezy do Rady Miasta Stotecznego Warszawy.
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5. Thelevel of the liabilities due of the Capital City of Warsaw, at the end of the year, amounted
to PLN 972 991 740.32 and made up 9.52% of the target income and 9.31% of the implemented
income.

6. Information concerning municipal property, and a report on the implementation of finan-
cial statements of culture institutes and healthcare for the year 2010, were issued along with
the report.

Given the above, the Regional Accounting Chamber Adjudicating Panel in Warsaw has stated
that the evaluated report meets the criteria specified in the introduction, and is a valuable source
of information on the implementation of the Capital City of Warsaw’s budget for the year 2010.
It is worth pointing out that, while evaluating, the Adjudicating Panel has assessed the report
under every criterion of its compliance with the mandatory law. The evaluation of The Mayor’s
activity in respect of budget implementation, sound management and feasibility, on the other
hand, falls under the jurisdiction of the Council of the Capital City of Warsaw.

201009 i 19
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udget income and expenditure

of the Capital City of Warsaw in 2010 by budget classification

The values below are provided in PLN thousand

INCOME EXPENDITUR;

Agriculture and hunting 27 44
Forestry 278 5729
Electricity, gas and water production and supply 33 3747
Trade 4 151
Transport and communication 1 066 850 3723355
Tourism 131 5478
The provision of housing 1508 225 1119721
Service activity 33972 50 070
Public administration 32 087 857 099
Main authorities offices,
control and protection of law as well as “judicature 5758 5758
Public security and fire protection 83 487 265 100
Income from legal persons, natural persons and other bodies
without legal personality and expenditure connected
with their collection 5 654 638 2833
Public debt service 0 220 627
Various settlements 1393 227 978 015
Education and upbringing 67 970 2209 882
Higher education 0 1892
Health care 34 845 284 398
Social service 264 906 668 503
Other activities within the scope of social policy 22 445 91 090
Educational foster care 2778 275 951
Municipal services management and environment protection 140 060 272 810
Culture and national heritage protection 91 181 654 540
Botanical gardens and zoos as well as nature areas
and protected environment 10 719 35 569
Physical education and sport 33328 368 348

DEFICIT SETTLEMENT IN PLN thousand

Income 10 446 949

Expenditure 12100 710

. 22 Deficit -1 653 761
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udget income

of the Capital City of Warsaw in the years 2008-2010 by source

The values below are provided in PLN thousand

~
2008| 2009 | 2010

I OWN RESOURCES

Income on tax 1406 882 1332383 1455 506

Fee receipts 256 164 7 221 026 239 974

Property income 1140 699 1161 724 1232417

Remaining income 1380 216 1312 016 1480 328

a

a

tTOTAL 4183 961 4027 149 4 408 225
I REMAINING INCOME
(shares, subsidies, grants, foreign resources, and others)
Share in income of the state budget 4 325 828 4169 228 3900 663
Subsidies 1062956 | 1259013 1300 647
Grants for own projects from the state budget 55803 58 940 76 489
Funds from foreign and other sources 322162 263 235 411 036
Grants from the state budget for requested tasks 287529 309 006 304 175
Targeted subsidies implemented on the basis of agreements 18 754 30 144 45714

4 v

-,

N
KTOTAL 6073032 6 089 566 6038724
TOTAL INCOME 10 256 993 10116 715 10 446 949

i3
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ncome and revenues

of the Capital City of Warsaw in the years 2008-2010

The values below are provided in PLN thousand

~
~
2009

| TOTAL INCOME OF THE CITY BUDGET 10 256 993 | 10 116 715 | 10 446 949
Income from 9950710 | 9777565 10097 060
own projects 4183 961 4027149 | 4408225

4 325 828 4169228 | 3900663

1 062 956 1259013 | 1300 647

grants for own projects 55 803 58 940 76 489
funds from foreign and other sources 322 162 263 235 411 036
Targeted subsidies for implementation of requested tasks 287 529 309 006 304 175
Targeted subsidies implemented on the basis of agreements 18 754 30 144 45714
Il REVENUES OF THE CITY BUDGET 1878184 | 3178344 | 3209947
from privatisation 1767 116 0
from contracted foreign loans and credits 430 000 550 000 500 000
from issuance of bonds 0 1456 850 971 364
from other state accountings 1446 417 1171 378 1738 583
11l REVENUES OF STATE ENTERPRISES 267 688 318 744 306 095
IV REVENUES OF AUXILIARY ENTERPRISES 17 106 18 417 7255
V OWN RESOURCES OF STATEENTITIES 128 811 142 308 167 092
VI REVENUES OF FUNDS FOR SPECIFIC PURPOSE 61 588 50 550 8 884

Pl
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xpenditures and disbursements

of the Capital City of Warsaw in the years 2008-2010

The values below are provided in PLN thousand

~ Y
| TOTAL EXPENDITURE OF THECITY BUDGET 10522296 | 11348207 | 12100710
Current expenses 8425763 9246 569 9509 202
remuneration and earnings-related contributions 2 676 279 2 859 460 3031 097
subsidies 1543 056 1813 471 1793 422
expenses for materials 4074 749 4 441 260 4 464 554
debt service 122 827 120 123 208 697
sureties and guarantees 8 852 12 255 11 432
Capital expenses 2 096 533 2101638 2591508
shares in companies 9005 80 000 8000
subsidies / financial aid 7909 3487 2 861
investments 2079 619 2018 151 2 580 647
I REIMBURSEMENT OF THE CITY BUDGET 448 354 708 725 203 811
Redemption of securities (bonds) 5500 6 000 6 500
Payment of contracted state loans and payments 398 880 151 969 131 032
Payment of contracted foreign loans and payments 43 974 50 187 66 279
Transfers to deposit accounts 0 500 569 0
111 EXPENDITURE OF STATE ENTERPRISES 262 018 310 782 302 018
IV EXPENDITURE OF AUXILIARY ENTERPRISES 17 039 18 439 7376
V EXPENDITURE FINANCED FROM OWN
RESOURCES OF STATE ENTITIES 118 681 139 021 191 209
VI EXPENDITURE OF FUNDS FOR
SPECIFIC PURPOSE 26 987 49 497 30974
Vi
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he state of liabilities

of the Capital City of Warsaw

The values below are provided in PLN

.
N M
2008 2009 2010
DEBT LIABILITIES
OF THECITY BUDGET 2 260623 519 4023 648 017 5289 088 057
Credits and loans 2248 123 519 2 595 508 017 2 897 617 057
%Bonds 12 500 000 1428 140 000 2391 471 000

LIABILITIES OF SPZOZ,
FORWHICH THECITY

IS THE FOUNDING ENTITY 159 954 437 177219 574 289 606 617
Including liabilities due 55 670 136 82238 280 111 991 997
LIABILITIES OF CULTURAL INSTITUTIONS,

FORWHICH THECITY

IS THE FOUNDING ENTITY 18 480 387 5011 455 16 364 238
Including liabilities due 35 626 24 289 40 927

i o6



he level of debt liabilities

of the Capital City of Warsaw against budget values and statutory debt limits.

The values below are provided in PLN thousand

Y 2009 )
BUDGET ITEM VALUES
Income of the City budget 10 256 993 10 116 715 10 446 949
Expenditure of the City budget 10 522 296 11 348 207 12 100 710
Surplus (+)/Deficit (-) -265 303 -1 231 492 -1 653 761
Revenues of the budget: 1878184 3178 344 3209 947
credits and loans 430 000 550 000 500 000
issuance of bonds 0 1 456 850 971 364
revenues from privatisation 1767 116 0
other sources 1446 417 1171 378 1738 583
Disbursements of the budget: 448 354 708 725 203 811
payment of credit and loan instalments 442 854 202 156 197 311
redemption of securities (bonds) 5500 6 000 6 500
transfers to deposit accounts 0 500 569 0
Level of debt liabilities: 2260 623 4023 648 5289 088
credits and loans 2248123 2 595 508 2 897 617
bonds 12 500 1428 140 2391 471
Level of annual debt servicing: 580 038 340 534 423 940
interest 122 827 120 123 208 697
payment of credit and loan instalments 442 854 202 156 197 311
redemption of securities (bonds) 5500 6 000 6500
other 8 857 12 255 11 432
RATES
Statutory debt limit 6 154 196 6 070 029 6 268 169
Debt level rate in % 22,0% 39,8% 50,6%
Statutory limit of annual debt servicing 1538 549 1517 507 1567 042
Rate of annual debt servicing in % 5,7% 3,4% 4,1%
The values below are provided in PLN
Debt level per capita in PLN 1332 2351 3076
Debt servicing per capita PLN 342 199 247
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alance sheet

of the budget of the Capital City of Warsaw as at 31.12.2010

The values below are provided in PLN AS S ETS
As of day\ As of day
01.01.2010 31.12.2010
I. FINANCIAL RESOURCES 1367 544 564 1465 826 948
of the budget 1364 601 575 1465 826 948
of support funds 2 940 747 0
other 2242 0
I1. RECEIVABLES AND SETTLEMENTS 628 676 794 169 352 496
Financial receivables: 500 568 647 0
short-term [up to 12 months] 500 568 647 0
long-term [over 12 months] 0 0
Receivables from budgets 125 426 281 161 598 628
Other receivables and settlements 2 681 866 7 753 868
ASSETS TOTAL 1996 221 358 1635 179 444
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The values below are provided in PLN

LIABILITIES

As ofday\ As of day
01.01.2010 31.12.2010
I. LIABILITIES 3999 558 821 5241826 997
Financial liabilities 3990 945 004 5228 489 790
short-term [up to 12 months] 203 865 393 214 754 564
long-term [over 12 months] 3787 079 611 5013 735 226
Liabilities against budgets 4960 977 1784 341
Other liabilities 3652 840 11 552 866
I1.BUDGET NET ASSETS -2 090 362 455 -3 702 057 160
Budget surplus [+] 0 0
Budget shortage [-] -1 162 306 435 -1 479 691 774
Non-implemented expenditure [-] -161 999 765 -174 058 771
Permanent expenses reserve 161 999 765 174 058 771
Result on assistance funds [+,-] 92 790 086 0
Result on non-cash operations [+,-] 68 351 280 29 996 833
Assistance funds 210 483 854 0
Resources from privatisation 116 252 0
Accumulated surplus or deficit
on budget resources [+-] -1299 797 492 -2 252 362 219
I11. OTHER LIABILITIES 87024 992 95 409 607
Prepayments 87 024 992 95 409 607
LIABILITIES TOTAL 1996 221 358 1635179 444
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ating evaluation

of the Capital City of Warsaw.

International Rating

MOODY’S INVESTORS SERVICE, AN INTERNATIONAL RATING AGENCY, on 16 Decem-
ber 2010 updated the international rating of the Capital City of Warsaw which had been issued
on 20 December 2007. The agency sustained the rating for the City at the same level.

Evaluation of the rating:
A2 WITH A STABLE PERSPECTIVE

Key premises to the rating evaluation by the Moody’s agency comprise:

< positive socioeconomic indicators,
« good indices of current activities during the recent years,
= low indices of indebtedness and debt servicing.

The rating evaluation considers formal requirements, being satisfied by the City, the oppor-
tunity to generate stable income from taxes, and the capacity to control the increase in ex-
penses.

The rating also considers a trend of changes in the financial situation of the City and the in-
crease in indebtedness, resulting from the implementation of a very ambitious infrastructure
investment programme.

A full-scope analysis of the credit potential of Warsaw is available upon logging on the web-

site of the Agency: www.modys.com.
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Free Infoline
of the Office of the Capital City of Warsaw
0800 70 70 47

Information Centre of the Office
00-950 Warsaw, 3/5 Bankowy Square
(the hall situated on the right from the Main Entrance)
Open: Monday - Friday: 8.00 a.m. —4.00 p.m. (16.00)

General administrative department — the main office:
00-056 Warsaw,
st. Kredytowa 3, (first floor) room 44
phone 22 44 33 028
Open: Monday: 8.00 a.m. — 6.00 p.m. (18.00)
Tuesday — Friday: 8.00 a.m. — 4.00 p.m. (16.00)

Internet service: www.um.warszawa.pl

BIP: www.bip.warszawa.pl






