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ear Reader,

We are giving you another edition of the Warsaw Annual Report, which forms part
of the system of informing about the financial standing of the City of Warsaw.

The Warsaw Annual Report the 2017 edition presents the balance sheet and budget
of the City of Warsaw as at 31 December 2017. The Report also includes an opinion of
a statutory auditor on the examined financial statement of the City of Warsaw for 2017,
an opinion of the Regional Accounting Chamber on the budget implementation report for
2017 and credit ratings received by Warsaw.

We hope that the Annual Report will be of interest not only to investors,
representatives of financial institutions, the supervisory body and other people and entities
which cooperate, or plan to cooperate in the future, with Poland’s largest local government
unit, but also and more importantly to the residents of the City of Warsaw.

Kind regards,

Wewh

Treasurer of the City of Warsaw Mayo# of the City of Warsaw

Mirostaw Czekaj Hanna Gronkiewicz - Waltz
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he City of Warsaw authorities i1

Mayor — Hanna Gronkiewicz-Waltz
Deputy Mayor — Witold Pahl

Deputy Mayor — Michat Olszewski

Deputy Mayor — Renata Kaznowska

Deputy Mayor — Wlodzimierz Paszynski
City Clerk — Marcin Wojdat

Treasurer — Mirostaw Czekaj

THE WARSAW CITY COUNCIL

The Board of the City Council
Chairperson of the City Council — Ewa Dorota Malinowska-Grupifiska
Deputy Chairperson of the City Council — Ewa Masny-Askanas
Deputy Chairperson of the City Council — Olga Johann (until 26.04.2017)
Deputy Chairperson of the City Council — Dariusz Figura

Other Warsaw Councillors: Michat Bitner
Krzysztof Bosak
Izabela Chmielewska
Zbigniew Cierpisz (until 28.03.2017)
Jacek Cieslikowski
Michat Czaykowski
Rafat Dorosinski
Mariusz Frankowski
Filip Frackowiak
Aleksandra Gajewska
Piotr Guziat
Oskar Hejka
Marcin Hoffman
Agnieszka Jakowicka
Ewa Janczar
Lech Jaworski
Marta Jezierska
Cezary Jurkiewicz
Piotr Kalbarczyk
Dariusz Karczmarczyk

a 4 Jolanta Kasztelan
Michat Kondrat
Dorota Kopka (from 18.04.2017)
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Katarzyna Kostyra (from 23.05.2017)
Tomasz Kozinski

Andrzej Kropiwnicki

Pawet Lech

Dorota Lutomirska

Ewa Luczynska

Maria Lukaszewicz

Waldemar Marszatek

Piotr Mazurek

Daniel Mioduszewski

Tomasz Mystek (from 27.11.2017)
Anna Nehrebecka-Byczewska
Anna Pabisiak

Paulina Piechna-Wieckiewicz
Krystyna Proniko

Anna Maria Rozek

Ewa Samonek

Aleksandra Sheybal-Rostek
Ewa Smalcerz

Agnieszka Soin

Maciej Stasiak (until 23.11.2017)
Monika Suska

Jarostaw Szostakowski
Gabriela Szustek

Piotr Szyszko

Edmund Swiderski

Pawet Terlecki

Tomasz Tretter

Stanistaw Wielanek (until 9.01.2017)
Joanna Wiéniewska-Najgebauer
Iwona Wujastyk

Maciej Wyszynski

Matgorzata Zakrzewska
Dorota Zbinkowska

Piotr Zbikowski

Alicja Zebrowska

Matgorzata Zuber-Zielicz



piniOn of a statutory auditor

Sprawozdanie 2 badania sprawordania finansowego Miasta Solecznege Warsawy
za okves od 1012007 v do 30122007 v,

SPRAWOZDANIE NIEZALEZNEGO BIEGLEGO REWIDENTA
Z BADANIA ROCZNEGO SPRAWOZDANIA FINANSOWEGO

dla Rady Miasta Stotecznego Warszawy

z badania sprawozdania finansowego
MIASTA STOLECZNEGO WARSZAWY

Sprawozdanic z badania rocznego sprawozdania finansowego

Przedmiot i podstawa badania

Preeprowadziliimy badanie zalyczonego rocz-
nego sprawozdania finansowego jednostki samo-
rzgdu  terytorialnege  Miasta  Stolecznego
Warszawy sporzgdzonego dnia 28 maja 2018 r,
(dalej: Miasto™ lub Jednostka™), na kidre shia-
dajg sig: bilans z wykonania budictu, laczay
bilans, sporzydzone na deied 31.12.2017 r., lczny
rachunek zyskdw 1 strar, fyczne zestawienie
zmian w funduszu za rok obrotowy od
112017 r. do 31122017 r,, oraz informacja
dodatkowa obejmujyca wprowadzenie i dodat-
kowe informacje i objainienia (dale): sprawos-
danie finansowe"”).

Odpowiedzialnoic Kierownika pednostki
i 0s0b sprawsjgcych nadzor
za sprawozdanie finansowe

Prezydent Miasta (dalej: Kierownik jednostki™)
jest  odpowiedzialny za  sporzgdzenie, na
podstawie  prawidlowo  prowadzonych  ksigg
rachunkowych, sprawozdania finansowego 1 za
jego reetelng prezentacie zgodnie z z pracpisami
ustawy 2 dnia 29 wrzednia 1994 r. o rachunko-

woscl Dz, z 2018 r. poz. 395 z poén. zm.;
dalej: .ustawa o rachunkowodei™), wydanymi na
1 podstawie przepisami wykonawezymi oraz
innymi  obowigzupcymi  przepisami  prawa
a fakie statuem jednostki. Kierownik jednostki
st rowme:  odpowiedzalny  za kontrolg
wewngtrzng, ktory uznaje za niezbpdng dla
sporzgdeenia sprawoedania finansowego nieza-
wierajjeego wtotnego rnicksztateenia spowodo-
wanego oszustwem [ub bledem.

Zgodnie 2 preepisami ustawy o rachunkowosc,
Kierownik jednostki oraz czlonkowie Komisji
Rewizyjnej sp zobowigzani do zapewnienia, aby
sprawozdanie finansowe spelniate wymagania
preewidsiane w ustawie o rachunkowoda,

Odpowiedzialnoic bieglego rewidenta

Maszym zadaniem bylo wyrazenie opinii o tym,
czy sprawozdanie finansowe przedstawia rzetelny
i jasny obraz syruaci majgtkowe) | finansowe)
oraz wyniku finansowego Jednostki zgodnie
Zmajjcymi  zastosowanie  preepisami  ustawy
o rachunkowoicl 1 preyjetymi zasadami (poli-
tyka) rachunkowosci,

Strona 2z 8 ::‘r 11 ]) a GUMULKA A

Pasja. Wicdza. Dodwiadczenice.

201720l 6
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Opinion of a statutory auditor - translation - page 1

Report on the analysis of the financial statement of the City of Warsaw
for the period from 1.01.2017 to 31.12.2017.

REPORT OF A STATUTORY AUDITOR

ON THE ANALYSIS OF THE FINANCIAL STATEMENT
or the Warsaw City Council

on the examined financial statement
OF THE CITY OF WARSAW

Report on the analysis of the financial statement

The subject and basis of the analysis

We have examined the attached financial
statement of the local government unit — City
of Warsaw (hereinafter referred to as “the
City” or “the Unit”), prepared on 28 May 2018,
which consists of the budget balance sheet,
the consolidated balance sheet as at 31.12.2017,
the consolidated profit and loss account, the
consolidated statement of changes in equity
covering the business year from 1.01.2017 to
31.12.2017, and notes to the statement, includ-
ing introduction and explanatory note (herein-
after referred to as the “financial statement”).

Responsibility of the Unit’s Manager
and persons supervising
the financial statements

The Mayor of Warsaw, hereinafter referred to
as “the Unit’s Manager”, is obliged to ensure
that the financial statement is prepared based
on the correct accounts and reliably presented
in compliance with the Accounting Act of 29
September 1994 (Dz.U. [Journal of Laws] of

v

2018, item 395, as amended) (“the Accounting
Act”), its secondary legislation and other ap-
plicable legal regulations. The Unit’s Manager
is also responsible for internal control, which
is deemed necessary to ensure that the result-
ing financial statement is free of material mis-
representations caused by deliberate action or
error.

Pursuant to the Accounting Act, the Unit’s
Manager and the members of the Audit Com-
mittee are obliged to ensure that the financial
statement is compliant with the requirements
of the Act.

Responsibility of the Auditor

Our task was to express an opinion on wheth-
er the financial statement provides a reliable
and clear representation of the assets, finan-
cial standing and financial performance of the
Unit, in accordance with the applicable provi-
sions of the Accounting Act and the adopted
accounting principles (policies).



Opinion of a statutory auditor - page 2

i

Badanie sprawoedania finansowego preeprowa-

driliimy stosownie do postanowien:

{1) wstawy z dnia 11 maja 2017 roku o biegych
rewidentach, firmach  audytorskich  oraz
mnadzorze publiczenym (Dz. U. z 2017 roku
po. 1089; dalej: Justawa o bieghych rewiden-
tach”),

{2) Kryjowych Standardiw Rewizji Finansowe)
w brzmieniu Migdzynarodowych Standardiw
Badania prayjetych uchwaly nr 2783/52/2015
Krajowej Rady Bieglych Rewidentéw z dnia
10 lutego 2005, z pddn. xm. w zwigzku
zuchwaly nr 2041/372/2018 = dnia 5 marca
M8 r. w sprawie krajowych standardow
wykonywania rawodu,

(3) rozporzadzenia Parlamentu  Europepskicgo
i Rady (UE) nr 537/2014 2 dnia 16 kwietnia
2014 . w sprawie secxepdlowych wymogdw
dotyczaoych ustawowych badan sprawordan
finansowych jednosiek interesu publicznego,
uchylajgcym decyzje Komisji 2005/909/WE
{(Dz. Urz, UE L 158 z 27.05.2014, str. 77 oraz
Dz, Ure. UE L 170 2 11.06.2014, str., &6; dalej:
Jrozporegdeenie 537/20147),

(4) anykule 268 wstawy z dnia 27 czerwea
2009r. o finansach publicenych  (dalej:
Justawa o finansach publicenych™).

Regulacje te wymagajs praestrzegania wymogbw
etycznych oraz zaplanowania i przeprowadzenia
badania w taki sposdb, aby uzyskaé wystarczajacy
pewnoil, de sprawordanie finansowe nie zawiera
stotnego snicksztatoenia,

Celem  badania jest uzyskanie wystarczajace)
pewnoici co do tego, czy sprawoedanie finansowe
jako calodd zosalo sporzadzone na podstawie
prawidlowo prowadzonych ksigg rachunkewych
oraz nie zawicra totnego znicksztalcenia spowo-
dowanego oszustwem lub blpdem, oraz wydanie
sprawozdania niezaleinego bieglego  rewidenta
zawierajjcego  naszg  opinig,  Wistarczajaca
pewnoil jest wysokim poziomem pewnodci, ale
nie gwarantuje, #e bedanie prreprowadrone
ppodnic ® powyie] wikazanymi standardami
zawsze wykryje istnicjace istotne znickszraboenie.

Sprawozdanic 2 hadania sprawoedania finansowego Miasta Stofecenego Warszawy
za akres od LOLINT ko do 11122017 r,

Znieksztalcenia mogy powstawal na skuwek oszu-
stwa lub bledu i 53 uwazane za istotne, jeiel
moina racjonalnie oczekiwac, e pojedynczo b
fqcenie moglyby wplynaé na decyzje gospodarcee
uiytkownikow podigte na podstawie tego spra-
wozdania finansowego, Ryzyko niewykrycia
iotnego znickszuadeenta, powstatego na shurck
oszustwa jest wyisze mii rvevke niewykryoa
istotnego znieksztaloenia powstalego na shutek
btedu, poniewat modte obemowad rmowy,
fatsrersiwa, celowe pominipeia, wprowadzanie
w blad lub obepicic kontroli wewngtrzne) 1 mode
dotyczyé kaidego obszaru prawa i regulaci, mie
tylko tego bezpoirednio wplywajjcego na spra-
wozdanie finansowe.

Badanie polegalo na preeprowadzeniu procedur
stuzgeych weyskanmiu dowoddw badania kwot
iujawnieft w sprawordaniu finansovwym. Dobdr
procedur badania zaledy od ospdu bieglego rewi-
denta, w tym od oceny ryzyks imomego zaie-
ksztatoenia sprawcedania finansowego spowodo-
wanego oszustwem lub blpdem. Dokonujc oceny
tego rvevka biegly rewident bierze pod uwage
dzialanie kontroli wewnetrzne), w zakresie doty-
crqcym sporzgdzania i reevelne] prezentac)i preez
jednostke spraweordinia finansowego, w  celu
zaprojektowania odpowiednich  w  danych
okolicznoiciach procedur badania, nie zad wyra-
Zemia opini na temat skutecznoda  kontroli
wewngtrzne] jednosiki. Badanie obejmuje takie
oceng odpowiedniodci preyjgtych zasad (polivyki)
rachunkowodci, racjonalnodel usalonych preex
kierownika jednostki wartedei szacunkowych, jak
rownic: oceng ogolne] prezentach sprawozdania
finansowego.

Zakres badania nie obeymuje zapewnienia co do
preyszlej renownodci badanej jednostki ani efek-
t}rwnu;l:i lub skutecenode ]:rn‘w:d.?zni.: spraw
Jednostki przez Kierownika jednostki, obecnie
lub w preyszlodci.

Wyratamy preekonanie, fe uryskane preez nas
dowody badania stanowiy wystarczajacy | odpo-
wiednig podstawe do wyrafenia przez nas opinii
2 badania, Opinia jest spdina 2 dodatkowym spra.
wozdaniem  dla komitetw  awdytu  wydanym
2 dniem niniejszego sprawozdania z badania,

grupaGUMULKA ”

Pasja. Wicdza. Dodwindczenie.

Sivoura Tz 8
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Opinion of a statutory auditor - translation - page 2

Report on the analysis of the financial statement of the City of Warsaw
for the period from 1.01.2017 to 31.12.2017.

We have examined the financial statement in
accordance with:

1) the Act of 11 May 2017 on Auditors, Audit
Firms and public supervision (Dz.U. of 2017,
item 1089; hereinafter referred to as the “Act
on Auditors”),

2) national standards of financial review of
the National Council of Statutory Auditors
in Poland, as worded in the International
Standards on Auditing adopted by way of
Resolution No. 2783/52/2015 of 10 February
2015, as amended, in conjunction with Res-
olution No. 2041/37a/2018 of 5 March 2018
on professional standards,

3) Regulation (EU) No 537/2014 of the Euro-
pean Parliament and of the Council of 16
April 2014 on specific requirements regard-
ing statutory audit of public-interest enti-
ties and repealing Commission Decision
2005/909/EC (OJ L 158 of 27.05.2014, p. 77
and OJ L 170 of 11.06.2014, p. 66; hereinafter
referred to as “Regulation 537/2014”,

4) Article 268 of the Public Finance Act of 27
June 2009 (hereinafter referred to as “the
Public Finance Act”).

These regulations oblige us to act in accord-
ance with the principles of ethics and to plan
and conduct the audit in such a way as to be
able to obtain reasonable assurance that the
financial statement is free of material misrep-
resentations.

The objective of this audit is to gain reason-
able confidence that the financial statement
as a whole was prepared based on the correct
accounts and does not include any material
misrepresentations resulting from fraud or
error, and also to issue a report by the statu-
tory auditor including out opinion. Reason-
able confidence is a high level of confidence,
but does not guarantee that the audit carried
out in accordance with the aforementioned
standards will always detect all existing ma-
terial misrepresentations. Such misrepresen-

i 9

tations can result from fraud or error and are
deemed material, if one can reasonably expect
that their individual instances or joint occur-
rence would impact on the economic decisions
of users, made on the basis of these financial
statements. The risk of not detecting material
misrepresentations resulting from fraud is
higher than the risk of not detecting material
misrepresentations resulting from errors, as
the former may be associated with collusion,
forgery, wilful omission, misleading or omit-
ting internal control, and may relate to any
field of rules and regulations, not only those
applying to financial statements.

The audit involves carrying out procedures
aimed at obtaining evidence on the amounts
and information revealed in the financial
statement. The audit procedures are selected
at the discretion of the auditor, including on
the basis of the assessment of risk of material
irregularities in the financial statement occur-
ring as a result of fraud or error. In assessing
this risk, the auditor takes into account the in-
ternal control connected with the drafting and
reliable presentation of the financial statement
for the purposes of planning the audit proce-
dures appropriate for the situation and not
to express an opinion on the effectiveness of
internal control in the unit. The audit also as-
sessed the appropriateness of the accounting
rules (policy) used by the entity, the validity
of the estimates made by the Unit’'s Manager
and the general presentation of the financial
statement.

The scope of this audit does not include any
assurance regarding the future liquidity of the
audited unit or the effectiveness or efficiency
of the manner in which the Unit’s Manager
manages its business now and in the future.

We are confident that the evidence we ob-
tained in the course of the audit gave us suf-
ficient and appropriate grounds for express-
ing an opinion. The opinion is in line with the
additional report for the Audit Committee is-
sued on the day of this audit report.
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Opinion of a statutory auditor - page 3

il 10

Ead

Niezalernafé i etyka

W trakcie praeprowadzania badania kluczowy
biegly rewident { firma audytorska pozostawali
niezaletni od Jednoski zgodnie = preepisami
ustawy o biegtych rewidentach, rozporesdeenia
337/2014 oraz 2 zasadami etyki zawodowe] prey-
jerymi uchwatami Krajowej Rady Bieglych Rewi-
demtéw,  Wypetniliimy  1ak#e nasze  inne
obowigzki etyczne zgodnie 2 tymi wrymogami,

Zgodnie z naszy n-ajll.-pszi wiedzg 1 preekonaniem
oiwiadczamy, #¢ nie swisdezylimy usug nichy-
dycych badaniem, kudre s3 zabronione preepisami
art. 136 ustawy o bieglych rewidentach oraz
art. 5ust. | rozporegdzenia 53772014,

Kluczowy biegly rewident i firma audyrorska
fwiadczyli na reect Jednostki lub jednnmk preez
ni3 kontrolowanych niiej wymitnione ustug
nebpdgee badaniem ustawowym sprawnd:ma
finamsowego, kudre nie zostaly ujawaione w spra-
wozdaniu finanscwym:

« badania sprawozdas finansowych jednosiek
organizacyjnych Mixsta st Warszawy | dodat-
kowe procedury w tym zakresie, realizowane
w ramach badaf ustawowych sprawozdana
finansowego Jednostki za lara 2016 i 2017,

+ badania czesai finansowe) sprawoedad ckreso-
wych / rocznych / koficowych 2z realizacyi
projekibe po: Rewitalizaca - wspélna
sprawa” oraz  Stworzenie warunkdw dla
sprawnego wdrazania Instrumentu Zintegro.
wanych Inwestycji Teryrorialnych dla War-
szawskiego Obszaru Funkcjonalnego™, skiada-
nych do Ministerstwa Rezwoju w zwigzku
z rozliczeniem dotacji udziclonej @ Programu
Operacyjnego Fomoc Techniczna 2014-2020,

Serona 42 8§

Sprawordanic z badanca sprawoedaniz finsnsowego Micsta Stalecenogo Wirmetry
wr okeres od 1012007 v do 30122017 5

+ badania skonsolidowanego bilamsu  Miasta
st. Warszawy za lawa 2016-2017,

badanie  sprawozdania  finansowego oraz
pakietu konsolidacyjnege za laa 2016-2017
Zarzgdu Pabace Kulury i Nauki Sp. 2 o.0.

« przeprowadzenie za lata 2014 - 2017 audytéw
rekompensaty, okreilone) w Rozporzgdzeniu
(WE) Nr 1370/2007 Parlamentu Europej-
skiego i Rady z dn. 23102007 dotyczacych
ushug publicenych W zakresie kolejowego

idrogowego transportu  pasaderskiege oraz
uchylajgcym Rozporzadzenie Rady (EWG) nr
1191569 i (EWG) nr 1107/70, dla operatordw
lekalnege transporiu zbiorowegn deishijzeyeh
na zlecenic m.st. Warszawy na podstawie
UMOW poOWIer2enii.

Wiybdr firmy audytorskiej

Zostalidmy wybrani do preeprowadrenia rego
badania Uchwaly Nr XXX/733/2016 Rady
Mixsta Stolecznego Warszawy z dnia 16 czerwea
2016 r. Badanie przeprowadzono na podwawie
umowy onumerze KE/B/XIAU/ 1316 2 dnia
4lipra 2016r. zawartej pomigdzy Miastem
Stobecznym Warszawa a Konsorcjum w skiadeie:
Grupa Gumutka - Audyt Sp.zon. Spk
zaiedziby  w  Kawowicach, Ecovis System-
Rewident Sp. 2 o.0. z siedziby w Warszawie, Pal-
Tax Sp. 2 6.0, 2 siedziby w Warszawie,

W ramach Koasorcjum badanie zosade preepro-
wadzone przez Grupa Gumulka - Audyt
Sp.zo.o. Spk. w Katowicach. Sprawordania
finansowe  Jednostki  badamy niepreervanie
poczawszy od roku obrotowego rakoficzonego
dnia 31.12.2012 roku, to jest przez seeié kole-
nych la.

e
1paGUMULEKA ~

Pasja. Wicdza. Doswindezenie,
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Report on the analysis of the financial statement of the City of Warsaw
for the period from 1.01.2017 to 31.12.2017.

Independence and ethics

Over the course of the audit, the key auditor
and the auditing firm remained independent
of the Unit in accordance with the provisions
of the Act on Auditors, Regulation 537/2014
and the rules of professional ethics adopted
in the resolutions of the National Council of
Statutory Auditors. We also fulfilled our other
ethics-related obligations.

To the best of our knowledge and belief, we
declare that we did not perform any services
other than the audit, which are prohibited by
Article 136 of the Act on Auditors and Art. (1)
of Regulation 537/2014.

The key auditor and auditing firm provided
the Unit or its controlled entities with the serv-
ices listed below. These services were not the
statutory audit of the financial statement and
are not revealed in the financial statement:

e the audits of the financial statements of the
organisational units of the City of Warsaw
and additional procedures in this regard,
conducted as part of the statutory audits of
the Unit’s financial statements for 2016 and
2017,

e the audits of the financial part of interim /
annual / final reports on the implementa-
tion of the projects entitled “Rewitalizacja
— wspdlna sprawa” (Revitalisation — a com-
mon cause) and “Stworzenie warunkow dla
sprawnego wdrazania Instrumentu Zinte-
growanych Inwestycji Terytorialnych dla
Warszawskiego Obszaru Funkjonalnego”
(Creating conditions for the efficient imple-
mentation of the Integrated Territorial In-
vestments for the Warsaw Functional Area),
submitted to the Ministry of Economic De-
velopment in relation to the settlement of
a grant under the Operational Programme
Technical Assistance 2014-2020,

11

e the audits of the consolidated balance sheet
of the City of Warsaw for 2016-2017,

the audit of the financial statement and con-
solidation package of Zarzad Patacu Kultu-
ry i Nauki Sp. z o. o. for 2016-2017,

conducting for 2014-2017 audits of compen-
sation, as defined in Regulation (EC) No
1370/2007 of the European Parliament and
of the Council of 23 October 2017 on pub-
lic passenger transport services by rail and
by road and repealing Council Regulations
(EEC) Nos 1191/69 and 1107/70, for public
transport operators contracted by the City
of Warsaw under entrustment agreements.

Selection of the auditing firm

We were selected to perform this audit by way
of Resolution of the Warsaw City Council No.
XXX/733/2016 of 16 June 2016. The audit was
conducted based on agreement No. KK/B/
X1/1/1/3/16 dated 4 July 2016 between the
City of Warsaw and the Consortium of: Grupa
Gumutka — Audyt Sp. z o.0. Sp.k. with its reg-
istered office in Katowice, Ecovis System-Re-
wident Sp. z o.0. with its registered office in
Warsaw, and Pol-Tax Sp. z 0.0. with its regis-
tered office in Warsaw.

Within the Consortium, the audit was carried
out by Grupa Gumutka — Audyt Sp. z 0.0. Sp.k.
in Katowice. We have audited the financial
statements of the Unit continuously from the
financial year which ended on 31.12.2012, i.e.
for six subsequent years.
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i

MNajbardzief znaczqee rodzafe ryzyka,
w tym spewodvwane aiznstwen

W trakcie przeprowadzonego badania zidentyfi-
kowaliimy ponifej opisane najbardeie] znaczgce
rodzaje ryzyka stotnego enieksetateenia, w tym
spowodowanego  oszustwem,  Dla kabdego

Ryzyko miewlaiciwe] wyceny srodkdw trwa-
tych, w tym ryzyko niewlasciwego okreflenia
utraty wartcdci na desen bilansowy

Zagadnienic zostabo wenane za ryzyko istotnegn

znickszralcenia z uwagi na kluczowy warodd w)
grupy aktywdw o sprawozdaniv finansowrym.

Sirotd 5 8

Sprateordanic ¢ badamia spriwoedanis finansroege Micta Stofecemege Wiy
2at okwes ol LOL20IT v 30122017 .

enaczgcego rodzaju ryzyka prredstawiamy podsu-
mowania naszej reakoji, a w preypadkach, w
ktorych uznalifmy 23 siosowne dla zrozumienia
zidemtyfikowanege rvzyvka oraz wykonanych
przez nas  procedur  badania, zamiebcilidmy
réwniet najwadniejize spostrzedenia  rwigrane
z tymi rodzajami ryzyka,

W oramach zastosowanych procedur w szezegdl-

noscl:

+ dokonaliémy oceny zasad (polityki) rachunke-
woici oraz metodologii | procedur stosowanych
preez Jednostke w celu identyfikacyi preestanck
wikazupcych na potencjalng utratg wartoic
irodkow trwatych,

s ocenialismy rastosowanie sig jednostek organi-
zacyvjnych do wdrofonych jednolitych zasad
rachunkowoici, w tym ocenialiimy ciggloid
zastosowania tych zasad,

s werylikowaliimy zgodnodé koat pomocaiczych
z zapisami ustawy o rachunkowescl,

«weryfikowaliimy preeprowadzenie inwentary-
zacji i sposib jej rozliczenia,

ssprawdzaliimy  prawidlowodd  zwigkszen i
zmniejszenl oraz wyceng na deied bilansowy.

W wyniku preeprowadzonych procedur:

- zidentyfikowano dwa preypadki, w kibrych

konta  ksigg  pemocniczych  nie  spebnialy

wymoghw ustawy o rachunkowodci oraz nie
byliimy = stanie wrvskal  wystarcrajgcvch

i odpowicdnich dowoddw badania potwicrdzajg-

eyech wartodd drodkdw troabtych (9,33% sumy

bilansowey), co sanowito preestainke do modyfi-

kacji opinii = badania sformulowaney w dacie 15

maja 2018 r. wydanej do sprawozdania finanso-

wego sporzgdronego dnia 14 maja 20081

wyniki  procedur  zostaly  zakomunikowane

Jednostce oraz Komitetowi Audytu;

- w wyniku dodatkowyeh prac Jednostha w dr
28 maja 2018 r. sporzgdzila sprawozdanie finan-
sowe w oparciu o dowody pozwalajgce wyelimi-

nowad wyke) wymienione nieprawidloweder;

A

grupa GUMUI:.KA;:

Pasja. Wicdza. Dodwiadezenic,
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Report on the analysis of the financial statement of the City of Warsaw
for the period from 1.01.2017 to 31.12.2017.

Major types of risk,
including those resulting from fraud

Over the course of the audit we identified
the following major types of risk of material
misrepresentations, including those resulting
from fraud. For each major type of risk, we

present summaries or our reactions, and for
the cases in which we deemed it necessary to
understand the identified risk, we also present
the most important observations related to
such types of risk.

Risk of erroneous valuation of fixed assets, in-
cluding the risk of erroneous determination of
impairment as at the balance sheet date.

This risk was regarded as the risk of material
misrepresentation due to the key importance
of this group of assets in the financial state-
ment.

i 13

Within the applied procedures we included in
particular:

e evaluating the accounting rules (policy) and
the procedural methodology used by the
Unit, to identify premises pointing to the
possible impairment of fixed assets,

evaluating the organisation units’ adher-
ence to the implemented uniform account-
ing rules, including evaluating the continu-
ity of their application,

verifying the conformity of auxiliary ac-
counts with the provisions of the Account-
ing Act,

verifying the manner of inventory taking
and the manner of its settlement,

analysing the correctness of increases and
decreases and the valuation at the balance
sheet date.

As a result of the procedures:

—we identified two cases of auxiliary accounts
not meeting the requirements of the Account-
ing Act where we could not obtain sufficient
and appropriate auditing evidence confirm-
ing the value of fixed assets (9.33% of the bal-
ance sheet total), which constituted a premise
for modifying the opinion on the audit, for-
mulated on 15 May 2018, issued for the finan-
cial statement of 14 May 2018; the results of the
procedures were communicated to the Unit
and the Audit Committee;

— as a result of additional work, on 28 May
2018 the Unit prepared its financial statement
based on the evidence which made it possible
to eliminate the aforementioned irregulari-
ties;
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E I‘ i Sprawordanie » badanta sprawerdania finansowego Mizsta Stolecenege Warsrawy

Ryzyko niewhaiciwe) wyceny nieruchomaosci
inwestycyinych

Zagadnienie zostabo uznane za ryevko istotnego
rmicksztatcenia @ uwagl na istotng wartoid 1e
grupy aktywow w sprawozdaniu finansowym,

Ryzyko niewlaiciwie zawigzanych rezerw na
zobowigzania, w tym zobowigzania warunkowe

Zagadnienie zostato uznane z istotne z uwagi na
potencialne ryzyko stotnego znicksealeenia te)
poeycii pasywow,

Po  preeprowadzeniu  dodatkowych  procedur

rewizyjnych nie  zidemyfikowano  istotnych

nieprawidfowedel, kedre skutkowalyby modyfi-
kacjy opinii z badania sprawozdania finansowego

sparzydronego dnia 28 maja 2018 r.

W ramach zastosowanych procedur w seczegdl-

modci:

« dokonaliémy oceny zasad (polityki) rachunko-
woscl oraz metodolog zastosowane] metody
wyceny,

= ocenialismy zastosowanie sig jednostek organi-
racyjnych do wdrodonych jednolicych zasad
rachunkowoici, w tym ocenialémy cigglodé
zastosowanych tych zasad,

» werylikowalifmy godnoéé kom pomecniczych
z zapisami ustawy o rachunkowosci,

« weryfikowaligmy preeprowadzenie inwentary-
zacji i sposob jej rozliczenia,

«sprawdzaliimy  prawidbowoid  zwichszen i
emniejizen oraz wyceng na deied bilansowy.

W wyniku preeprowadzonych procedur nie

zidentyfikowano istotnych nieprawidiowoici,

W ramach zastosowanych procedur w seczegol-

nosei:

« dokonaliimy oceny zasad (polityki) rachunko-
wosci oraz metodologll tworzenia rezerw na
zobowigzania,

+ poenialismy zastosowanie sig jednostek organi-
racyjnych do wdrodonych jednolitych zasad
rachunkowosc,

«w oparciu o uryikane dowody badania, w tym
uzyskane odpowieds  kierowmbka jednosiki
organizacyjne] oraz dziaku prawmego w zakresie
spraw spornych, weryfikowaliémy prawidio-
wold zawigzanych rezerw,

»werylikowalidmy  prawidlowod!  zakwalifiko-
wania spraw do rezerw lub zobowigzan warun-
kowych.

W wyniku preeprowadronych procedur nie

zidentyfikowano istotnych nieprawidlowadci.

s orupa GUMULKA

Pasja. Wicdza. Dodwiadcezenic.,

2017403 i 14
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Report on the analysis of the financial statement of the City of Warsaw
for the period from 1.01.2017 to 31.12.2017.

Following additional revision procedures,
no material irregularities were found which
would result in the opinion on the financial
statement of 28 May 2018 being changed.

The risk of erroneous valuation of investment
property

This risk was regarded as the risk of material
misrepresentation due to the key importance

of this group of assets in the financial state-
ment.

Within the applied procedures we included in
particular:

e evaluating the accounting rules (policy) and
the applied methodology of valuation,

evaluating the organisation units’ adherence
to the implemented uniform accounting
rules, including evaluating the continuity of
their application,

verifying the conformity of auxiliary ac-
counts with the provisions of the Account-
ing Act,

verifying the manner of inventory taking
and the manner of its settlement,

analysing the correctness of increases and
decreases and the valuation at the balance
sheet date.

As a result of the conducted procedures, no
material irregularities were found.

The risk of erroneously set provisions for li-
abilities, including contingent liabilities

This risk was regarded as material due to the
potential risk of material misrepresentation
of this item of liabilities.

i 15

Within the applied procedures we included in
particular:

e evaluating the accounting rules (policy) and
the methodology of setting provisions for li-
abilities,

evaluating the organisation units” adherence
to the implemented uniform accounting
rules,

verifying the correctness of the set provi-
sions based on the obtained evidence, in-
cluding answers provided by the manger of
the organisational unit and legal department
regarding disputes,

e verifying the correctness of qualifying mat-
ters to provisions for liabilities or contingent
liabilities.

As a result of the conducted procedures, no

material irregularities were found.
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o

Ryzyko niewlaiciwe) wyceny akiywiw finanso-
wych w postaci posiadanych wdziabéw i akeji
w spitkach zalednych

Ryeyko zostalo uznane za ryzyko istotnego
enichszabeenia 2 uwagi na potencjaloe rveyko
istotnego zmcksztaleenia ve) pozye) skiywéw.

Ryevko niewlaiciwe) wyceny robowijzad
z tytubu kredytdow 1 obligacy

Ryvzyko zomalo wenane za ryzyvko isotnego
rnicksztafcenia z uwagi na imotny udzisl w
poxyci w sumie bilansowe) bilansu & wykonania
budietu.

Opania

Naszym zdaniem, zaljczone rocene sprawozdanie
finansowe:

(a) preedstawia reetelny | sny obrax sytuac
majgtkowe] 1 finansowe) Miasta Stolecznego
Warszawy na deien 31122007 r. oraz pego
wyniku finansowego ra rok obrotowy od
01012017 r. do 31.12.2017 r., 2godnie  maj-
Cymi HSosOWanie  precpisami  ustawy
o rachunkowolcl i previetymi zasadami (pali-
tvky) rachunkowodc,

Siwota T N

Sprawodanic ¢ badanis sprawordanis finesotoope Mt Stolecrmeg Werssray
s oderes od LOLIOIT wodo 3LI22007 ¢

W ramach zastosowanych procedur w szcregdl-

nodci;

« zwerylikowaliimy metodalogie i cigglodé sosn-
wanych zasad wyceny,

+ pwervfikowaliimy prawidtowosd wyceny bilan-
sowey Bernie urworronymi odpisami akiualizu-
jacymi wartose udzalow,

« preyiglismy wyjainicnia Jednostki w zakresic
nigtworzenia odpistw akiualzujgeych akiywiw
vigte w komentarzach do noty  Wiker
podmintiw, w kidrpch Missto posiada co rafmnief
0% wdzialde w kapitale Iub opdine; licehie
plosdw w organte stenowigoem podmiotn Dodat-
kowyeh informaci i objadnied.

W wyniku preeprowadzonych procedur nie

eidentyfikowana ismotnych nieprawidiowodci.

W ramach rastosowanych procedur w srcregél-

nosc:

» pweryfikowaliimy metodologe i cigglosc stoso-
wanych rasad wyceny kredytiw i obligaci,

+ pwerylikowalidmy prawidlowodé wyceny bilan-
oW,

« zweryfikowalimy  prawidlowoié  podriastu
i prezenuacii porycli bilansu na czeid dhugo-
1 krotkoterminowsy,

W wyniku preeprowadzonych procedur nie

sidentyfikowano istomnych nieprawidlowodci.

() zosrate sporzgdrone na podstawie prawi-
dhomrn, zgodnie 7 preepisami rordziatu 2 ustawy
o rachunkowsdci, prowsdzonych kiigg rachun-
kowych,

[} jest zgodne oo do formy i tredei 2 obowigzu-
jacymi Jednostke preepisami prawa | postano-
wienami statutu Jednostki.

/o
crupaGUMULKA #

Pasja. Wicdza. Dodwindczenie,
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Report on the analysis of the financial statement of the City of Warsaw
for the period from 1.01.2017 to 31.12.2017.

The risk of erroneous valuation of financial
assets consisting of shares in subsidiaries.

This risk was regarded as the risk of material
misrepresentation due to the potential risk of
material misrepresentation of this item of as-
sets.

Within the applied procedures we included in
particular:

¢ evaluating the methodology and continuity
of the applied valuation rules,

* verifying the correctness of balance sheet
valuation, including the share write-downs,

accepting the Unit’s explanations regarding
not setting asset write-downs, as presented
in comments to the note “A list of entities in
which the City holds at least 20% of shares
in capital or total number of votes in the de-
cision-making body” in Additional informa-
tion and clarifications

As a result of the conducted procedures, no
material irregularities were found.

The risk of erroneous valuation of credit and
bond liabilities.

This risk was regarded as the risk of material
misrepresentation due to this item forming
a significant percentage of the balance-sheet
total in budget performance.

Within the applied procedures we included in
particular:

e evaluating the methodology and continu-
ity of the applied credit and bond valuation
rules,

* verifying the correctness of balance-sheet
valuation,

e verifying the correctness of the division and
presentation of the balance sheet into its
long-term and short-term sections.

As a result of the conducted procedures, no
material irregularities were found.

Opinion

In our opinion, the financial statement exam-
ined:

a) presents reliably and clearly all the in-
formation necessary for the assessment
of the assets and financial standing of the
City of Warsaw as at 31.12.2017, as well as
its financial results for the business year
from 1.01.2017 to 31.12.2017, in accordance
with the applicable provisions of the Ac-
counting Act and the accounting principles
(policies).

W17

b) was prepared on the basis of books which
had been kept correctly, in line with Chapter
2 of the Accounting Act,

¢) complies with the laws and regulations
binding upon the Unit as well as the provi-
sions of the Unit’s Charter in its form and
content.



201

ANNUAL
REPORT

Opinion of a statutory auditor - page 7

i 1s

Sprawerdanic ¢ badatia sprawordania finsnsowego Mot Stolocenege Winzmeay
at oeves ol LOL20I7 v do 34122007«

Inne kwestic ant. 293 ustawy 2 dnia ustawy z daia 29 sierpaia
1997 r. Ordynacp podatkowa, w myil ktdrego
Masze procedury badania nie objgly preychodbw indywidualne dane zawarte w deklaraciach oraz
z tytuhy podatkowych dochoddw budietowych  innych dokumenvach skladanych przez podat-
oraz stand naleinodi podathowyeh, a to ¢ racji  nikow oraz w dokumentacyi rachunkowe) organu
podatkowego objpte 53 tajemnicy skarhowy,

Sprawozdanic na temat innych wymogdw prawa i regulacji

Opinta ma temat sprawozdania z dzialalnosic

Masza opinia o sprawozdanie finansowym me
obejmujpe sprawordania 2 drislalnodci. Jednostha
nie ma obowigzku jego sporzadania.

Karowice / Warszawa, dnia 28 maja 2018 roku

,Arlg _ﬂ‘ll Ly

Anna Stokowska, ar ewid 11732
Klwezoary biegly rewident preeprousalzaggey bacdense w e

Grupa Gumultks - Audyt Sp. 2 oo Sphe
ul, Matejki Jana 4, 40-077 Katowsce
(erms amdytcrika wpiana e lisre pod ar J875]

Srana #78 grupaGUMULKA

Poasjn. Wicdean. Doswiadoczenic.
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Report on the analysis of the financial statement of the City of Warsaw
for the period from 1.01.2017 to 31.12.2017.

Other matters 1997, which states that individual data included
in settlements and other documents submitted
by taxpayers as well as in accounting docu-
ments of the tax authority are confidential.

Our auditing procedures did not cover rev-
enues resulting from budget tax income and
the status of tax receivables, pursuant to Art.
293 of the Tax Ordinance Act of 29 August

Report on other requirements imposed by the law and regulations

Opinion on the report on activities

Our opinion on the financial statement does
not include the report on activities, and the
Unit is not obliged to prepare one.

Katowice/Warsaw, 28 May 2018
Anna Stokowska, Reg. No.11732
Head statutory auditor examining the financial statements on behalf of
Grupa Gumutka - Audyt Sp. z 0.0. Sp. k.
ul. Matejki Jana 4, 40-077 Katowice

(an entity authorised to examine financial statements
entered in the register of licensed entities under No. 3975)

201749 il 19
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UCHWALA NrWa.194 2018
Skiadu Orzekajacego Regionalnej lzby Obrachunkowej
w Warszawie
z dnia 27 kwietnia 2018 roku

w sprawie wydania opinii 0 przedioonym przez Prezydenta Miasta Stolecznego Warszawy
sprawozdaniu Z wykonania budietu za 2017 rok.

Na podstawie art. 13 pkt 5 w zwiazku z art. 19 ust 2 ustawy z dnia 7 pazdziemika 1992 roku
oregionalnych izbach obrachunkowych (tekst jedn: DzU. 22016 r, poz. 561)
Skiad Orzekajacy Regionalnej lzby Obrachunkowej w Warszawie w skladzie:

Przewodniczacy - Agata Paczkowska
Czlonkowie - Bozena Zych
- Lucyna Kusinska

uchwala, co nastepuje:
§1

Pozytywnie opiniuje sprawozdanie z wykonania budietu Miasta Stolecznego Warszawy za
rok 2017.
§2

Uzasadnienie stanowi integraing czest uchwaly.
§3

0Od niniejszej uchwaly shuy odwolanie do Kolegium Regionalnej Izby Obrachunkowej w Warszawie
w terminie 14 dni od dnia doreczenia uchwaly.

Uzasadnienie

W dniu 30 marca 2018 r. do Regionalnej lzby Obrachunkowej w Warszawie przy pismie znak
PB.PB 5.3035.25.2018.AST z dnia 30 marca 2018 r. doreczono sprawozdanie z wykonania budzetu
Miasta Stolecznego Warszawy za 2017 rok.

Skiad Orzekajacy Regionalnej Izby Obrachunkowe] w Warszawie opiniujac powyisze
sprawozdanie dokonal jego analizy oraz pordwnania z dokumentami Erddiowymi bedacymi
w posiadaniu lzby. W efekcie powyszych dzialan Skiad stwiendzil, co nastepuje:

Uchwalony przez Rade Miasta Slolecznego Warszawy budiet Miasta na 2017 rok, po
uwzglednieniu zmian dokonanych w ciagu roku przewidywal plan dochoddw w wysokoscl
15,208.787.343,00 z\. Dochody Miasta zreslizowano w kwocie 15.476.720.226,24 zi, co stanowi
101,76% planu. Dochody biezace wykonano w 102,76% planu.

Dochody majatkowe zostaly zrealizowane w 81,56% wielkosci planowane]. W informacii
opisowej oméwiono stopien realizacji dochodtw wg Eroded ich pochodzenia, a takie wedlug dziakéw
klasyfikacji budzetowe,
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RESOLUTION No. Wa.194.2018
of the Adjudicating Panel of the Regional Accounting Chamber
in Warsaw
of 27 April 2018

on issuing an opinion on the budget implementation report for the year 2017
submitted by the Mayor of Warsaw.

Pursuant to Article 13 (5) in conjunction with Article 19 (2) of the Act on Regional Accounting
Chambers of 7 October 1992 (consolidated text: Journal of Laws of 2016, item 561) — the Adjudi-
cating Panel of the Regional Accounting Chamber in Warsaw, composed of:

Chairman — Agata Paczkowska
Members - Bozena Zych, Lucyna Kusinska

hereby resolves as follows:

§1
The Panel approves the budget implementation report of the City of Warsaw for the year 2017.

§2

The statement of reasons shall form an integral part of this resolution.

§3

This resolution may be appealed against to the Committee of the Regional Accounting Cham-
ber in Warsaw within 14 days of service of this resolution.

Statement of reasons

On 30 March 2018, the Regional Accounting Chamber in Warsaw received, with letter No. PB.PB
5.3035.25.2018.AST of 30 March 2018, the budget implementation report by the City of Warsaw
for the year 2017.

The Adjudicating Panel of the Regional Accounting Chamber in Warsaw, in providing an opin-
ion regarding the said financial statement, analysed it and compared with the source docu-
ments held by the Chamber. As a result of these actions, the Adjudicating Panel established the
following;:

The budget passed by the Warsaw City Council for the year 2017, having taken into account
the adjustments throughout the year, provided for a planned income of PLN 15,208,787,343.00.
The City recorded revenue of PLN 15,476,720,226.24, which is 101.76% of the plan. The current
revenue recorded represented 102.76% of the plan.

In terms of capital revenue, 81.56% of the plan was achieved. The narrative explanation provides
a detailed description of the levels of achievement of revenue objectives by source of revenue
and sections of the budget.

21
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Stan zobowiazan wg tytuldw diuinych na koniec roku 2017 po korekcie nr 1
sprawozdawczeqo wynidsl 5.126.282.469,29 21 (33,12% wykonanych dochoddw ogdlem) i ulegl
zmnigjszeniu w stosunku do roku ubieglego (2016) o kwote 551.145,659,03 21, Kwote zobowigzan
stanowia zaciagniele w latach ubieglych z kredyty | podyczki w wysokosd 3.226 602 427,99 2l oraz
papiery wartosciowe w kwocie 1.899.411.000 z1.

Miasto w sprawozdaniu wykazalo zobowiazania wymagalne w kwocie 9678 z1 2 zawartych
w sprawozdaniu objasnien wynika, i dotycza one: 78 21 E4.1 z lylulu dostaw fowardw i ushug:
wysigpuje w Zakladzie Remontow i Konserwagii Drog - zapfacenie po terminie faktury za ushige. E4.2
pozostale zobowigzania wymagaine w kwocie 9.600,00 zf powstaly z powodu nig stawienia sig

orzyciola po odbidr pieniedzy.”

Uchwalony przez Radg Miasta Stolecznego Warszawy budzet z uwzglednieniem dokonanych
zmian przewidywat plan wydatkow w wysokosci 16.109.507.956,00 zt.

Wydatki ogdlem zrealizowano w kwocie 15.271.678.033 46 21 co stanowi 94,80% planu, z tego:
a) wydatki biezace zrealizowane zostaly na poziomie 95,15% planu po zmianach
b) wydatki majatkowe zrealizowane zostaly na poziomie 92 48% planu po zmianach,

Kwola przychodow wynosi 4.216.120.931,74 21 | w calodci stanowi wolne Srodki, o ktorych
mowa w art. 217 ust. 2 pkt & ustawy z dnia 27 sierpnia 2008 r. o finansach publicznych (Dz.U. z 2017
r. poz. 2077 Lj.). Rozchody przeznaczone na splate kredytow i pokyczek oraz przelewy na rachunki
lokat wykonano w wysokosci 3.142.240.374,10 21, 1. 99,99% wielkosci planowanej,

Wynik budzetu za 2017 roku zamknad sie nadwyika w kwocie 205.042.192,78 zl. Uchwalony budzet
przewidywat deficyt w wysokosci 900.720.613,00 z1.

Wykonane na dzien 31 grudnia 2017 roku wydatki bierace byly nisze od wykonanych
dochodéw biezacych powigkszonych o wolne srodki, o kidrych mowa w art. 217 ust. 2 pkt 6 ustawy o
finansach publicznych. Zatem speiniony zostal wymog okreslony przepisami art. 242 ust. 2 ustawy o
finansach publicznych,

Z danych wykazanych w opiniowanym sprawozdaniu i danych zaprezentowanych
w sprawozdaniu budetowym Rb-285, wg stanu na koniec 2017 roku wynika, i wykonane wydatki
w poszezegbinych podziatkach klasyfikacii budzetowe] nie przekraczajg wielkosci planowanych,

Do sprawozdania dotgczono informacje z wykonania plandw finansowych instytucji kultury oraz
sprawozdanie z wykonania plandw finansowych samodzielmych publicznych zakladow opieki
zdrowatnej.

W ocenie Skladu Orzekajgcego opiniowane sprawozdanie spelnia wymogi okreslone
obowigzujacymi przepisami prawa. Wskazad przy tym nalety, #e wydajac opinig Skiad Orzekajacy
dokonal oceny sprawozdania pod wzgledem kryterium jego zgodnodcd z prawem. Natomiast ocena
dziataf Prezydenta w zakresie stopnia realizacii budietu oraz gospodamosci i celowoSci przy
wykonywaniu budZetu naledy do organu stanowiacego Miasta,

Majac powyisze na uwadze Sklad Orzekajacy Regionalnej lzby Obrachunkowe] w Warszawie
postanowit jak w sentencji uchwaly,

PRZEWDDNICZACA

=
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The balance of liabilities by type of debt title at the end of 2017, following adjustment No. 1,
amounted to PLN 5,126,282,469.29, which is 33.12% of the total revenue achieved, and decreased
when compared to the previous (2016) year by 551,145,659.03. The above amount includes loans
and borrowings in the amount of PLN 3,226,692,427.99 and securities in the amount of PLN
1,899,411,000.

In its statement the City presented due liabilities amounting to PLN 9,678. According to the
clarification in the statement, these concern: “PLN 78 “E4.1 trade liabilities: in the Road Repair
and Maintenance Facility — paying an invoice for a service after due date. E4.2 other due liabili-
ties amounting to PLN 9,600 which resulted from the creditor failing to collect the money”.

The budget passed by the Council of the City of Warsaw, as amended, provided for expendi-
tures of PLN 16,109,507,956.00.

The total expenditures and expenses amounted to PLN 15,271,678,033.46, which is 94.80% of the
planned amount, and included:

a) current expenses — 95.15% of the amount provided for in the plan, as amended, was spent,
b) capital expenditures — 92.48% of the amount provided for in the plan, as amended, was spent.

The income amounted to PLN 4,216,120,931.74 and is fully composed of the available funds, as
referred to in Article 217 (2) (6) of the Public Finance Act of 27 August 2009 (Dz.U. of 2017, item
2077, consolidated text). The outgoings allocated for the repayment of loans and borrowings,
and for transfers to deposit accounts amounted to PLN 3,142,240,374.10 which is 99.99% of the
planned amount.

The budget for 2017 closed with a surplus of PLN 205,042,192.78. The budget passed provided
for a deficit of PLN 900,720,613.00.

As at 31 December 2017 the current expenses spent were lower than current revenues plus avail-
able funds, as referred to in Article 217 (2) (6) of the Public Finance Act. Therefore, the require-
ment provided for in Article 242 (2) of the Public Finance Act was met.

The data indicated in the statement forming the subject matter of this opinion and presented in
the budget report Rb-28S, as at the end of 2017, the expenditures in individual budget classifica-
tion subclasses did not exceed the planned amounts.

Reports concerning the implementation of financial plans by cultural institutions and the im-
plementation of financial plans by independent public healthcare institutions were appended
to the financial statement.

In the opinion of the Adjudicating Panel, the examined financial statement complies with the
requirements specified in the applicable legal regulations. It should also be pointed out that in
issuing its opinion, the Adjudicating Panel assessed the statement in terms of its compliance
with the law. The Mayor’s activities with regard to the level of budget implementation and its
cost-efficiency and purposefulness should be assessed by the City’s managing authority.

Considering the above-listed facts, the Adjudicating Panel of the Regional Accounting Cham-
ber in Warsaw made the decision as stated in the resolution.

HEAD
of the Adjudicating Panel
of the Regional Accounting Chamber
in Warsaw

Agata Paczkowska
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he budget revenue and expenditure

of the City of Warsaw in 2017 according to budget classification

REVENUE W EXPENDI TURE\
Agriculture and hunting 36 - 59
Forestry 317 10,105
Electricity, gas, and water supply 2 3,121
Trade 0 79
Transport and connectivity 1,798,385 4,106,847
Tourism 65 6,205
Housing management 1,790,784 1,187,724
Provision of services 19,762 68,341
Public administration 43,561 1,117,080
Offices of bodies of central state authority, control, law 357 357
and the judiciary
National defence 0 0
State security and firefighting 100,410 260,937
Judicature 2,182 2,182
Revenue from legal persons, natural persons
and other entities without a legal personality 7,973,171 0
Debt servicing 319 227,721
Miscellaneous settlements 1,918,230 850,603
Education and upbringing 149,874 3,412,812
Higher education 0 1,449
Healthcare 22,977 311,984
Social assistance 135,653 524,827
Other tasks in social policy 19,800 40,452
Educational upbringing care 7,848 425,296
Family 1,087,577 1,315,410
Municipal services and environmental protection 356,419 604,063
Culture and national heritage protection 11,604 549,745
Botanic and zoological gardens, natural protection areas
and objects 15,411 93,651
Physical culture 21,976 150,629
CREDITING OF THE SURPLUS
Revenue 15,476,720
‘ Expenditure 15,271,678
2 5 Surplus 205,042
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he budget revenue

of the City of Warsaw in 2015-2017 according to sources

The numerical values below are provided in PLN thousand

N Y )
2015 | 2016 | 2017
I. OWN REVENUE
Tax revenue 1,556,881 1,720,361 1,911,391
Receipts from fees 553,234 559,242 587,342
Income from assets 1 820 584 1,505,611 1,362,812
Other own revenue 2,267,239 1,977,830 2,001,786
(3
]
]
]
]
|
N_
\_ TOTAL 6,197 938 5,763,044 5,863,331
II. OTHER REVENUE
Share in state budget revenue 4,863,965 5,256,343 5,765,312
Subsidies 1,567,792 1,725,801 1,838,161
State budget funds allocated for own tasks 228,138 186,539 174,730
Funds from foreign and other sources 738,213 641,232 464,428
State budget funds allocated for delegated tasks 431,467 1,066,528 1,291,206
Targeted subsidies made on the basis of agreements 286,165 82,742 79,552
Financial aid inflows between local governmental entities 0 0 0
‘ ) N
]
]
]
)
]
]
)
)
N
\_ TOTAL 8,115,740 8,959,186 9,613,389
TOTAL REVENUE 14,313,678 14,722,230 15,476,720
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evenues and receipts

of the City of Warsaw in 2015-2017
N \ A
2015 | 2016 | 2017
I. TOTAL CITY BUDGET REVENUE 14 313 678 | 14722230 | 15476 720
Revenue from: 13596 046 | 13572960 | 14 105 962
own tasks 6197938 | 5763044 5863331
shares 4863965 5256343 | 5765312
subsidies 1567792 | 1725801 1838161
funds allocated for own tasks 228138 186 539 174 730
funds from foreign and other sources 738 213 641 232 464 428
Targeted subsidies for delegated tasks 431467 1066528 | 1291206
Targeted subsidies made on the basis of agreements 286 165 82742 79 552
II. CITY BUDGET RECEIPTS 2220542 3466258 4216121
from privatisation 0 0 0
from foreign loans and borrowings 0 0 0
from other domestic transactions 2220542 | 3466258 | 4216121
III. BUDGETARY ENTERPRISE REVENUE 253101 258 271 276 834
IV. OWN REVENUE OF BUDGETARY ENTITIES 147 068 143 186 153 441 |
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xpenditure and outgoings

of the City of Warsaw in 2015-2017

~
2015 | 2016 | 2017
I. TOTAL CITY BUDGET EXPENDITURE 12,894,306 = 13,789,827 | 15,271,678
Current expenditures 11,550,277 | 12,492,723 | 13,331,293
remuneration and remuneration derivatives 3,725,060 3,968,994 4,260,773
subsidies 1,684,648 1,853,647 2,024,947
in-kind expenditure 5,905,365 6,436,385 6,818,018
debt servicing 233,223 232,114 226,920
indemnities and warranties 1,981 1,583 635
Property expenditures 1,344,029 | 1,297,103 | 1,940,385
shares in companies 26,000 59,329 101,317
subsidies / financial aid 7,622 6,128 5,124
investments 1,310,407 | 1,231,646 1,833,944
I1. CITY BUDGET OUTGOINGS 2,092,421 2,639,843 3,142,240
redemption of securities (bonds) 0 0 0
repayments of foreign loans and borrowings 173,421 175,843 542,240
transfers to deposit accounts 1,919,000 2,464,000 2,600,000
ITII. COSTS AND OTHER BURDENS
OF BUDGETARY ENTITIES 247,803 244,794 271,384
IV. EXPENDITURE FINANCED FROM OWN REVENUE
OF BUDGETARY ENTITIES 146,427(/ 142,009 152,186)
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he state of liabilities

of the City of Warsaw in 2015-2017

The numerical values below are provided in PLN

~ N
2015 2016 2017
TOTAL DEBT LIABILITIES
OF THE CITY BUDGET 5,858,189,151 5,677,258,765 5,126,113,106
Loans and borrowings 3,658,777,428 3,477,847,765 3,226,692,428
Bonds 2,199,411,000 2,199,411,000 1,899,411,000
Liabilities due 723 0 9,678

\\

5
al

13 226 692 428

)

)
:
- (=)}
The liabilities of Independent Public
Healthcare Centres (SPZOZ) for which
the City is the founding body 157,491,241 176,869,779 90,624,483
of which payable 40,581,937 46,625,762 1,606,442
The liabilities of cultural institutions
for which the city is the founding body 27,416,017 23,587,925 31,039,913
of which payable 421,327 187,233 85,640
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ebt liabilities level

of the City of Warsaw in 2015-2017

as compared to the budgetary targets and statutory debt limit values

8 N\
2015 | 2016 | 2017
BUDGETARY TARGETS
City budget revenue 14,313,678 14,722,230 15,476,720
City budget expenditure 12,894,306 13,789,827 15,271,678
Surplus (+) / Deficit (-) 1,419,372 932,403 205,042
Capital receipts: 2,220,542 3,466,258 4,216,121
loans and borrowings 0 0 0
privatisation receipts 0 0 0
other sources 2,220,542 3,466,258 4,216,121
Debt service expenditures: 2,092,421 2,639,843 3,142,240
repayment of loans and borrowings 173,421 175,843 542,240
purchase of securities (bonds) 0 0 0
transfers to deposit accounts 1,919,000 2,464,000 2,600,000
Debt liabilities level: 5,858,189 5,677,259 5,126,113
loans and borrowings 3,658,777 3,477,848 3,226,692
bonds 2,199,411 2,199,411 1,899,411
liabilities due 1 0 10
Debt servicing costs during the year 408,625 409,540 769,795
interest 233,223 232,114 226,920
repayment of loans and borrowings 173,421 175,843 542,240
purchase of securities (bonds) 0 0 0
other 1,981 1,583 635
RATIOS
Debt ratio in % 40,9% 38,6% 33,1%
Debt servicing costs ratio during the year in % 29% 2,8% 5,0%
Debt level per 1 resident 3,376 3,246 2,916
Debt servicing costs per 1 resident 235 234 438
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%ance sheet

as at 31 December 2017 on the implementation of the City of Warsaw budget

The numerical values below are provided in PLN ASSETS
~
As ﬂt\ As at
31.12.2016 31.12.2017
1. CASH 4,275,365,719 3,966,640,409
in budget 4,275,365,719 3,966,640,409
II. RECEIVABLES AND DEFERRED REVENUE 199,264,804 149,066,135
Receivables from budgets 189,304,603 137,803,375
Other receivables and deferred revenue 9,960,201 11,262,760
TOTAL ASSETS 4,474,630,523 4,115,706,544
LIABILITIES
~
As at\ As at
31.12.2016 31.12.2017
I. COMMITMENTS 5,731,221,199 5,189,058,929
Financial commitments 5,703,078,092 5,164,097,255
short-term [up to 12 months] 494,290,432 572,165,727
long-term [over 12 months] 5,208,787,660 4,591,931,528
Budget commitments 7,441,457 8,238,903
Other commitments 20,701,650 16,722,771
II. BUDGET NET ASSETS -1,390,138,842 -1,213,470,151
Balance of budget implementation [+-] 925,705,355 205,097,323
budget surplus [+] 925,705,355 205,097,323
Balance of non-cash operations [+,-] -90,877,892 -3,259,537
Provision for non-expiring expenditures 96,818,318 71,649,223
Cumulative budget balance [+-] -2,321,784,623 -1,486,957,160
III. OTHER LIABILITIES 133,548,166 140,117,766
TOTAL LIABILITIES 4,474,630,523 4,115,706,544
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atlng assessment of the City of Warsaw

* INTERNATIONAL RATING ASSESSMENT -

On 20 December 2017, Moody’s, the international credit-rating agency, retained the outlook of
the City of Warsaw’s credit rating, which is

A2 WITH A STABLE OUTLOOK

This is the highest possible credit rating for a local governmental entity, equal to the rating
of the country.

The key reasons for Moody’s granting this rating include:

» moderate indebtedness,

» substantial cash reserves

« suitable financial liquidity

« high capacity for self-financing

The full analysis of Warsaw’s credit potential is available after logging onto the credit-ratings
agency’s website: www.moodys.com.

On 15 June 2018, Fitch Ratings confirmed the long-term international rating of Warsaw for debt
in local currency, first indicated on 22 December 2017, which is

+A-" WITH A STABLE OUTLOOK

The full analysis of Warsaw’s credit potential is available after logging onto the credit-ratings
agency’s website: http://www.fitchpolska.pl

* NATIONAL RATING -

On 15 June 2018, Fitch Ratings, the international credit rating agency, confirmed the national
long-term rating of the City of Warsaw granted on 18 May 2009. Fitch Ratings also confirmed the
long-term national rating for bond issuance to PLN 4 billion and all issuances made by the City
within this programme.

Grade: AAA (POL) WITH A STABLE OUTLOOK

Warsaw’s credit rating reflects Fitch’s unchanged opinion that, over a mid-term period, the City
of Warsaw is going to maintain good operating results and secure debt servicing, despite the
pressure to increase operating expenditures. The rating also takes into account the high level of
cash that secures debt servicing and the wealthy and diverse local economy, as well as a strong
tax base. The rating also reflects the expected increase in the indirect and direct liabilities of the
City connected with new investments.

The full analysis of Warsaw’s credit potential is available after logging onto the credit rating
agency’s website at http://www.fitchpolska.com.pl.
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ontact details

Warsaw City Contact Centre 19 115

www.warszawal9115.pl

The City of Warsaw
pl. Bankowy 3/5
00-950 Warsaw

General Secretariat of the City of Warsaw:

ul. Kredytowa 3, 00-056 Warsaw,
Working hours:
Monday, 8.00 a.m. - 6.00 p.m.
Tuesday — Friday, 8.00 a.m. - 4.00 p.m.

Public Information Bulletin: www.um.warszawa.pl

BIP: www.bip.warszawa.pl

Documents such as:

o the draft budget of the City of Warsaw

« the draft Long-Term Financial Perspective for the City of Warsaw

« the budgets of the City of Warsaw

¢ the Long-Term Financial Perspective for the City of Warsaw

* budget implementation reports of the City of Warsaw

« statement on the Long-Term Financial Forecast of the City of Warsaw, including information
on the implementation of long-term projects for the first half of the year,

¢ information on the budget implementation of the City of Warsaw for the first half of the year,

« opinions of the Regional Accounting Chambers

« objectives for the draft budget of the City of Warsaw

- financial statements of the City of Warsaw

« analyses and comparisons

» brochures

are available on:

http://bip.warszawa.pl/Menu_przedmiotowe/budzet_polityka_finansowa/default.htm
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